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New 32 Page 
Illustrated Booklet 


on 


Standard Gas and 
Electric Company 
one of the largest utility systems 


under single management -in the 
United States. 


Copy free on request for BI-357 


H.M. Byllesby 6 Co 


New York Chicago 
111 Broadway 231 So. La Salle St. 
Philadelphia Boston Providence 





Cities Service Company 
Reports to Stockholders 
12 ‘Times a Year 


Some corporations report to their stockholders 
once a year, some report quarterly. For 15 
years Cities Service Company has mailed a 
concise earnings statement to its stockholders 
every month. Its latest statement—for June 
—shows the largest net earnings—$2,163,000 
—for any June in the history of the Company. 


Cities Service Common stock (now yielding 
about 9% in cash .and_ stock dividends) 
offers you an opportunity to share in these 
large and steadily increasing earnings. 


A Sh he fe eS Se fe 





Send me latest Cities Service earnings statement and 
information about Common stock. 
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‘ Invites Inquiries : 
‘ 
ae Regarding Your Present Holdings of 
& Co., ‘ Securities or Contemplated Purchases. 
120 B’way, a 
New York \ 


\ 


Kindly send us particulars \ 
regarding the services of your \ 
statistical department and de- 


tails of “A Timely Investment 


Suggestion.”’ 
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A Timely Investment Suggestion 


Sent Upon Request for F-4 
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SUBSCRIPTION RATES 
United States and its possessions Mexico and Cuba $10.00 a year 


Canada, $11.00 a year; Foreign Countries, $12.00 a year. 
Newsdealers supplied through The American News Company 


Entered as second-class matter October 22, 1906, at the Post Office at New York, 


N. Y., U. S. A., under the act of March 3, 1879. Copyright, 1925, by the Guenther 
Publishing Co. ; 


IMPORTANT 


When notifying The Financial World of a change in address subscribers should give 
both the old and the new address. This notice should reach us about two weeks 
before the change is to take effect. 

















PROPERTY VALUE 10 
times amount of mortgage 
debt. 

NET QUICK ASSETS 162% 
of mortgage debt. 

Bl- MONTHLY compulsory 
drawings at 10 points above 
present market. An addi- 
tional five bonds will be 
drawn this month. 

NET EARNINGS over past 
24 years averaged 61% times 
interest and sinking fund 
requirements. 

These facts commend the purchase of 


RIMA 
STEEL CORPORATION 


First Mortgage 7% 


Sinking Fund Gold Bonds 
Due 1955 
Listed on New York Stock Exchange 


Circular on request 


F. J. LISMAN & CoO. 


Members N. Y. Stock Exchange 
20 Exchange Place New York 









































Another 


Milestone 


On August 6th this firm commenced its 
39th year of service to the investors of 
America. 

With offices in 8 principal financial cen- 
ters, membership in the leading. exchanges 
of the country and a far reaching wire 
system to all important markets, it offers 
to investors and traders a complete in- 
vestment service. 


Complete details of this service 
furnished on request 


HORNBLOWER & WEEKS 


EsTABLISHED 1888 
42 Broadway, New York 


BOSTON CHICAGO 
PROVIDENCE CLEVELAND. 
PORTLAND DETROIT 


Members of New York, Boston 
and Chicago Stock Exchanges 

















NEW BOOKLET 


Continental Oil 
Company 


Copy upon request 


\CARLH.PFORZHEIMER & CQ- 


Phone Hanover 548% 


25 Broad St.. N. Y. 









































For Investment 


THE E. KAHN’S SONS CO. 
7% Cumulative Preferred 


WESTHEIMER & COMPANY 


Members of the New York Stock Exchange 
Cincinnati, O. Baltimore, Md. 
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Guenther’s Appraisals of Listed Stocks 
Will Help You to Avoid Costly Mistakes 
and to Make Profitable Investments 


EMEMBER, there is only one way to secure this invaluable ready reference inves- 
tor’s book, revised and issued each month, and that is to become a yearly sub- 


scriber for THE FINANCIAL WORLD’S COMPLETE INVESTMENT SERV- 
[CE—unsurpassed at any price. 


For Only $10 Per Year You Will Receive 


(a) The Financial World each week (52 money-making issues) 
(b) Guenther’s Monthly Revised Appraisals of about 900 Listed Stocks 


(c) Confidential Advice Service by letter on your personal investment problems 
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| $ | Year Earnings | Period Earnings | ree 
Exch. | Common Stocks | ate {192 | sent | ,, Div What are the ipanaieek i Issued” of 7 a 1926 
Symbo! | | Vz al. 1924 $ 1925 | 1925 $ 1926 | Div. Payable n Shares | ebt | High | Low | High | Low 
ADT | Am. Radiator...... B | 28 25| 12.88 ROS tea 4 la Mr. 31, Pros. beclouded by uncer. new constr. 4] 1,242,561 None "22% 897 7%! 1307 101 \% Fe 
ARX | Am. Riwy. Express.| B| 100) 6.59 6.30 SS Ae Ie IQ Mr. 31| Earns. barely cover div. requirements 346,420 None 84 | 76 7 77 732 : 
APU | Am. Republics Oil. .| C 9. “(BSR heseeee | Second ha year earnings decline 200,000 | 8,372,000 | 7934) 48 4 50 
ARZ | Am. Safety Razor. : B 5. 3 /QJa. 1) May pay extra if earns. are maintained 200,000 None 7634; 3676) 66_ 42 7 
ASU | Am. Shipbuilding...| B 8 |QFe. 1) Needs larger earnings for div. 147,144 None 85 | 49 | 7574) 70 
ACS | Am.Ship.& Com...|O; n | 82c}  56c} a-Nil | a-Nil |.....]........ Sells principal steamshi 591,271 5,277,044 14% 54) 11% 5% 
AR Am. eg wen e me A 7 {QFe.  1| Strong financially; cou! i increase div. , 609,980 | 49,679,900 | 14444, 90%) 14434) 10955 
SNU | Am. Snuff..... |B 12 |Q Ja. 1| Competition keen. Div. barely covered 110,000 None 154 138\4| 165 | 122 , 
F. A < . 15] Strong financially. Earning over div. 902,745 None 47%) 37%| 46%) 40 
s c 2| Higher prices would prove be nehcial 450,000 | 30,000,000 77%%| 475,4| $2 341 6514 
ne 2 8 wee. Bceese pal UE BS 540cncdsusaxdsnaeeree j Reorganized on a sounder basi 175,000 331,900 2444) 6 | 17% Slo 
c a .Western Unio r. expires in “1932 140,000 None 47 | 3734) 41%) 251, 
-|A 15] Yield good. Di ured. Expanding | 9,247,654 |387,067,600 | 145 130 56} 150 34} 13958 
AT A 1| Yield good if expansion continues 804,848 1,247,900 | 12134} 85 | 12186) 1113 
ATB | Am. T cas — ey A 1| Sound fin. cond. Good management 1,147,771 1,247,900 | 11944] S434) 12075) 1103 
TY | Am. Typefounders.| A >Ja. 15 >| In line to pay a larger dividend 60,000 6,874,400 | 135%) 103 | 135 114 
AWW | Am. Water Works. .| A Fe. 15| Company earnings progressively increase] 613,880 [159,902,364 76%| 34%) 77 4334 
WY | Am. Woolen...... c a Ue ee ls I es Affected by unfavorz able textile trade 400,000 | 11,000,000 6434) 343f) 42%] 19 
AZ | Am. Zinc Lead Sm..| D : vi Reserve charges cause deficit 193,120 1,241,600 12%) |7 | 12% 5% 
c Anaconda Copper..}] A] 5 2.24 16) Better margin over div. reported 3,000,000 (214,179,900 53%4| 35%] 51 41', 
ADD | Archer Dani idj Cj n 1.47 Needs larger ¢ arnings to begin div. 200,000 None 461%| 26 44%) 34% 
AMRA) Armour (Ill.) A....]| C wR * i i Dees Ratan. peers et era Suspension of div. considered temporary | 2,000,000 |141,367,000 27%] 20 2545] 13% 
AMRB) Armour (Iil.) B. D 25 OT ler" RRR! Ms oie ys Affected by decreased margin of profit 2,000,000 |141,367,000 2034; 16 17 5% 
ACT | Arndld-Constable...] BD} n a TE Pee RS er Reporting better progress 202,099 None 17 54) 8 31%) 18 
ARR | Artloom.. Bin 5.83 5s 1) Earni ot up to expectations 200,000 None 50 3 39 6334) 48 
ART | Art Metal Office Fix] B 10} 1.14 08 47¢ 1) Outlook favorable for better earnings 320,570 85,000 203 15 234) 19% 
DG | Assoc. Dry Goods..| A| n 4.95 .73 eee ; 1| Stock price better adjusted to earnings 594,400 None 513%%4| 46%] 54%, 37% 
ADO | Associated Oil..... A 25) 2.86 .67 2.85 } . 25) Taken over by Tide Water Oil. 2,410,424 | 22,800,000 73 32 5944) 4434 
AG | Atlantic Gulf...... Cin 4.46 Ee 8-008. 1 BARTER Bucs 0 cds csccces Prospect for pfd. div. deferred 199,458 | 29,195,500 7) 2 68%) 33% 
, AFI | Atlantic Refining...| B | 100 6.60 RO Be? ee Bee | Should resume div. May merge 500,000 | 23,683,000 | 11714; 9514) 12836) 97 
APW | Atlas Powder...... Bln 09 7S eee b-4.26 | 4 |Q Mr. 10) Has consistently paid its div. 261,438 300,000 | 65 45 59 54 
AKO | Atlas Tack........ cin Nil 1.42 a-46c| a-z3cl..... | Sees | | Must improve its earning trend 95,000 None 21 9%) 17% 9 
ANO | Austin, Nichols....] DB} n *4.23 Beas nee ee WeaRes Ee | Earn. outlook beclouded 150,000 None 32%!) 22 28 ll 
AKY | Auto Knitter...... Di; n Nil M Acacwses Liwesieps sabi ewan | To be reorganized. Earnings shrink 100,000 None 474) 4%) 2% % 
| | | | | | 
2 aFirst quarter. bHalf year. cThreequarters. Otherwise annual earnings. *1925 Fiscal year. $1926 Fiscal year. ftAlso extras. §Before deprec. or/and deplet. Stock selling high. 








How To Judge the Real Value of Listed Stocks 


GUENTHER’S INDEPENDENT ApprAISALs of Listed Stocks have been so greatly improved that they are now indispensable 
to any investor. It is now possible to judge the value of a stock far more accurately than heretofore. 


Suppose, for example, that you are thinking of buying American Telephone & Telegraph. By referring to the sample 
page above you will find: we give this stock a rating of “A”; it has $100 par value; it earned $11.31 per share in 1924; it 
earned $11.79 per share in 1925; it earned $5.89 in the first half of 1925 compared with $6.06 in the first half of 1926. 
Dividends of $9 yearly are being paid at present on a quarterly basis beginning January 15. 





a a Besides this information you will note, too, the Appraisals also tell about 
Coupen Today the earnings prospects, the number of shares outstanding and the amount of 
ee ee ee ey funded debt and also high and low prices for the past two years. Remember 
The Financial World , the Appraisals show each month all the important available data regarding 

Sh Sek Stans: er Belk abaut 900 listed stocks and the information is carefully revised up to the time 


each issue goes to press. 


Please enter my subscription to your j You can see what a big advantage it is when you are considering the pur- 


Complete Investment Service for one 


ts 
: : chase or sale of stocks to get such a full survey of all the vital factors that x 
year. It is to include: | determine values. The comparisons of yearly earnings and period earnings are bs 
(a) 1 yearly subscription to_ jo invaluable because of the importance of the earning trend and its relation to Z 
tore as Wortp = (issued market price. ' 
(b) 1 these inti to GuEN- _Up to a few years ago $10 a year was charged extra for a year’s sub- 4 
THER’S APPRAISALS (issued | scription for GUENTHER’S APPRAISALS alone. Due to quantity production it is i 
monthly ). now possible to include a monthly copy of these Appraisals without extra cost 
(c) Free Confidential Advice Service to every FINANCIAL Wor tp subscriber. 
by letter. Tue FiInancrAL Wortp every week together with Guenther’s Appraisals : 
(d) Mr. GuENTHER’s July List of | each month afford the investor a complete Investment Service. Both are very a 
20 high yielding dividend valuable but one is not complete without having the other. That is why i 
stocks and 5 low-priced specu- J} it is so important to become a subscriber. The privilege of writing for our ; 
lative bargains. " Confidential Investment Advice is also available only to subscribers. 
PE is Enneieecieateneseceacrpeaoenionsindininieaall WORLD 
: THE FINANCIAL 


Address 


Sam einai reece neuen enn 1 53 Park Place New York 




















- 194 : The Financial World 




















The Financial Werld was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and wiil continue to do so, confident in its belief that 
_as_ _tong_ as it clings te to to this. ideal it can }_eount upon the _Suppert_ of the _investing public. 
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The Trend of Things 


Raising of the New York Rediscount Rate from 3!4 to + per cent, while 
rather expected because of the firming of money rates in the past few 
weeks, and anticipation of requirements in the interior for crop market- 
ing, was acted upon earlier than generally expected with a likely purpose 
of placing a check on speculative activity before going beyond sensible 
bounds; 























: @ All factors continue to indicate healthy expansion of business activity, with 
car loadings above the million mark for the tenth time this year, new con- 
struction making favorable strides and unfilled steel orders on the upturn; 


1: ON 


@ New high price records for stocks of leading railroads, a decidedly favor- 
able factor indicating a trend toward the natural leaders in this market 
based on the splendid earnings reports and attendant possibilities in the 
merger situation; 





@ A more general public participation in the market is in evidence and with 
current developments making for a sound condition an “after Labor Day” 
market should develop the strength of the bull market. 


the member banks in New York City 


vance is a constructive step in meeting the 
brought the total to $2,688,717,000, which 





EVELOPMENTS of the week can 
iD be interpreted from a_ decidedly 

constructive viewpoint which in- 
cludes the action of the New York Federal 
Bank in raising the rediscount rate from 
31% to 4 per cent. An increase of $86,000,- 
000 in brokers’ loans in the last report of 


is an increase of $200,000,000 since the 
rate was lowered on April 23. The present 
total is more than $500,000,000 below the 
high point at the first of the year, when the 
last advance was made. The present ad- 


situation and applying the brakes to specu- 
lation before overexpansion of activity set 
in. A sound condition is created and is a 
strong supporting factor to the many re- 
ports of business prosperity. The Federal 
Reserve Board in its review of buisness and 








Average Prices on the New York Stock Exchange 
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financial conditions reports the breaking 
of all production records by our industries 
in the fiscal year ended June 30 prompted 
by the high level at which the automobile 
industry operated and the continuation of 
an active building program. Indications 
are that steel business in 1926 will exceed 
1925 by a good margin. Stocks of refined 
copper continue to decline and at present 
there is the smallest surplus in a number 
of years, with a more urgent demand for 
the metal. Cartloadings continue to assume 
record-breaking proportions, being the 
highest reported for this year. Strength 
and activity in loading rail shows in recog- 
nition of very favorable earning reports 
substantiates the 
tions given in these columns. 


recommenda- 

Rail aver- 
ages, as shown in the accompanying chart, 
are at new highs in contrast with industrial 
shares, which have yet to duplicate prices 
earlier in the-year before the March break. 
A uniform 4 per cent rate throughout the 
country should not prove a deterrent to ad- 
vancing prices in securities having a favor- 
able earning outlook and an attractive 


income return. 
* * x 


@ The Business Prospect 


* * * 


consistent 


ITH 
the 
continuing 


freight car loadings exceeding 
1,100,000 mark, bank clearings 
to make high records, upturn 
in unfilled orders for U. S. Steel and 
trade reporting agencies noting further 
improvement, the business prospect toward 
which we have been taking a constructive 
view is becoming more favorably defined. 
There is ample evidence of a high rate of 
distribution and consumption of goods. It 
is the latter which is the controlling ele- 
ment and which is now forcing up pro- 
duction. Given the consumptive demand 
in a hand to mouth buying era and a good 
balance between consumption and produc- 
tion, there is nothing else to do but step 
up production as consumption increases. 
The high rate of consumption is a re- 
flection of the high rate of purchasing 
power which has been brought on by a 
good employment _ situation general 
throughout the country and good crops. 
The business outlook for the balance of 
the year is distinctly favorable. 


* * a 
@ The Credit Situation 
*x* * * 


MPLE credit at attractive rates for 

legitimate business continues avail- 
able. There is-no prospect for any sub- 
stantial change in the highly satisfactory 
state of credit. There is no prospect of 
any credit strain and there is every pros- 
pect that over the longer term future 
interest rates will decline making for 
higher prices for investment securities. 

xk * x 


@ Crops 
*x* * * 


i igen government issued two important 

crop reports during the past week. 
The one covering cotton gave an indicated 
yield at the-rate of the highest of the 
private estimates and showed rather clear- 
ly that this important crop continues to 
make excellent progress in the southwest, 


196 


notably in Texas. The grain crops show 
up somewhat better and since the report 
was issued, rains and favorable weather 
have doubtless further benefitted corn. 
Much can still happen to corn, cotton and 
spring wheat, but from all present indi- 
cations a good average crop will be har- 
vested throughout the country, thus add- 
ing the farmer’s power. 
There is little doubt but that the greatest 
gain over a year ago in farm income will 


to purchasing 


take place in the Southwest and especial- 
ly in Texas. This crop prospect is defi- 
nitely favorably to the railroads, espe- 
cially those of the Southwest, to the farm 
implement companies, to the mail order 
houses and to business generally and prac- 
ically assures a volume of business equal 


if not in excess of 1925. 
* x x 

€ New Construction 
* Ok x 


T now appears probable that the build- 

ing boom reached its peak last Octo- 
ber since when a very gradual recession 
has been in progress. There is no reason 
io look for any sharp declines during 
the coming months, compared with the 
preceding month of this year, but August, 
1926, will doubtless compare unfavorably 
with August, 1925, when new contracts 
reached the peak total of $611,400,000. 
One of the fundamental factors affecting 
the prosperity of the country is the rate 
of new construction activity and this rate 
has been high and contracts let in the 
first six months of the current year even 
exceeded those of the same period of 1925. 
Obviously, actual construction work at a 
high rate is assured for the balance of 
1926. Too much attention need not be 
paid to the figures which will be published 
early in September, showing a decline for 
August compared with a year ago. 
Whether or not the lag in new construc- 
tion brought on by the war has been made 
up is a debatable question; there can be 
no debate about the highly important fac- 
tor of the rising standard of living 
throughout the country. New construction 
increases more nearly in line with the in- 
creased income of a people than in line 
with population gains. A man may be 
satisfied with a four-room house, but let 
his income increase and he will desire 
(and get) a few more rooms. While 
there is prospect for a moderate decline 
in new construction this does not promise 
to go any further than to the normal ex- 
pectancy and the outlook for a satisfactory 
rate of new construction continues favor- 


able. 
* * * 
@ The Oils 
* * * 


NOTHER gain in oil production has 

been reported which for the first 
time in 1926 brings a single week’s pro- 
duction above the level of the correspond- 
ing week in 1925. It is quite probable that 
gains will continue to be shown as drill- 
ing activity results in adding to produc- 
tion; whether these gains will be suffi- 
cient to again upset the statistical position 
of the industry remains to be seen. Stock 
market conditions are favorable and if 


Standard Oil of New Jersey does the long 


expected financing amounting to some 
$200,000,000, favorable market prices 
would, of course, be helpful. 

* * * 
@ The Railroads 

* ok x 


E have enough car loadings in now 

to predict another substantial gain 
in July gross earnings. It follows: that 
July net will also be substantially larger 
than a year ago when a total of $99,000,- 
600 was reported. July normally is ex- 
pected to furnish more net than June, and 
that month of this year produced more 
than $107,000,000. With an exceptionally 
heavy movement of wheat and ore ship- 
ments gaining, it is quite probable that 
the railroad’s July net will exceed those 
of June by some $9,000,000, which if real- 
ized would make the figure $116,000,000, 
a gain of 16 per cent over a year ago and 
by long odds the biggest July net on 
record. Railroad earnings are very defi- 
nitely on the upgrade and it is estimated 
that the gain in net for 1926 will be equal 
to. $1 per share of all the common railroad 
stock outstanding. While the railroad 
stocks have reached the highest price since 
1913, it is interesting to point out that in- 
dicated earnings have increased so that 
the ratio of earnings to market price is 
as favorable as a year ago and the rail- 
road stocks continue the most under- 
valued group in the entire list on the 
basis of ratio of market price to present 
and prospective earnings. There a num- 
erous dividend increases and stock rights 
as well as mergers in prospect which can 
be expected to add speculative fuel to the 


railroad situation. 
* ok x 


@ The Securities Outlook 
* 


ONDS continue to hold well and when 

the summer season is over will prob- 
ably resume their advance. The specu- 
lative rail bonds such as the southwestern 
incomes and the D. & R. G. W. incomes 
have been quite strong. Stocks became 
more irregular during the past week, but 
the rails gave an uniformly good account 
of themselves. As stocks reach higher 
ground it can be expected that wider price 
movements will take place and that re- 
actions will become more and more pro- 
nounced. With a bull market predicted 
on easy money and growing confidence 
(the two essential ingredients), and rising 
earnings, selection of stocks is clearly in- 
dicated. The best and safest course to 
pursue to select stocks which are selling 
low compared to current earnings and 
which have clearly defined prospects for 
improving earnings during the coming 
months. Mr. Guenther has such a list 
under preparation which will appear in 
next week’s issue of THE FINANCIAL 
Wor.p. Meantime there is no reason to 
change the recommendations previously 
made and first place is given to the rails 
followed by the low cost coppers, good 
yielding public utility preferreds and for 
more speculative purposes, the farm im- 
plement and mail order stocks as well as 
the good earning steels. 
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“Morgan” Stocks Lead Bull Market 


€ General Motors and U. S. Steel have been the unquestioned lead- 
ers in the advance that has taken place on the New York Stock 


Exchange since the decline of last March; . 


€ Both of these are known as “Morgan” stocks because the house of 
J. P. Morgan & Co. are bankers for these corporations and be- 
cause partners of the firm are on the directorate of both com- 


panies ; 


€ There are 29 other companies listed on the New York Stock 
Exchange which can lay claim to identification with J. P. Mor- 
gan & Co., of which 16 are industrial, with members of 
Morgan firm on the directorate. These and the rails listed 


now of decided interest. 


AST March some “experts” ad- 
2 vanced among others two reasons 

why the bull market which had been 
under way since 1921 was over. One of 
these was that a business depression or re- 
cession was in sight and the other was 
that one bull market would not be “super- 
imposed” on another because of the high 
price levels which had already been 
reached. 

Events since last March have given little 
solace to the pessimists and-have justified 
the constructive position assumed by THE 
FINANCIAL WorLp. The rails were given 
first place in our recommendations and 
have given the best account of any group 
in the entire list since last March. How- 


ever, the advances in the industrial lead- 
ers under the Morgan egis, General Mo- 
tors and U. S. Steel, have doubtless done 
more to restore confidence than any one 
other thing. Given the capital with which 
to speculate (which has been present) and 
the confidence in the future (which has 
been growing) the American public can be 
counted on to enter the market. 

With General Motors and U. S. Steel 
the bellwethers it is natural to ask what 
other “Morgan” stocks there are and what 
are their prospects and have any been lag- 
ging. Amongst the list below International 
Harvester and Pullman are doubtless in 
position to more liberally reward their 
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Senior Partner 


stockholders and face clearly defined pros- 
pects for the longer range future. Cerro 
de Pasco and Kennecott have been recom- 
mended in bargain lists recently as the 
best of the coppers. Texas Gulf and Gen- 
eral Electric appear to have dispensed 
their “good news” and they are either well 
adjusted to earnings or face a somewhat 
beclouded future. 


Amongst the rails sound investment sit- 
uations with clearly defined earning pros- 
pects prevail in all except Erie and Chi- 
cago Great Western. Morgan partners 
are not represented on the boards of all 
these rails but the firm is regarded as 
banker for all of them. 

















Industrials 
Year Earnings Period Earnings Pres. Issued —1925— —1926— 
Common Stocks Rtg. 1924 $ 1925 1925 $ 1926 Div. What are the Prospects? in Shares High Low High Low 
All Am. Cables...... A 13.36 14.12 b-6.43 b-6.29 7 Further increase in div. probable 269,871 133% 119 155 131 
Assoc. Dry Goods... A 4.95 4.73 Aan aces 2.50 Earning prospects good........ 594,400 61% 46% 54% 37% 
Cerro de Pasco .... A 2.92 5.36 ters eer 74 Could pay other extras........ 1,122,842 643, 43% 73 57% 
Congoleum Nairn ... C 3.81 1.15 b-1.66 b-84¢c. ... Business reported on up grade. 1,641,026 43% 15% 26% 12% 
Fleischmann Yeast. A 2.17 3.08 b-1.34 b-1.93 72 May pay other extras. Earning 
ROR MAM Se tra ccseraieataael an eles 4,500,000 57% 52% 56% 32% 
General Asphalt B 6.05 5.79 b-1.34 b-2.21 «+. Selling high for speculative issue 198,760 70 42% 74% 50 
General Electric A 5.28 5.12 ~.. b-2.63 73 Largest of electrical companies 7,211,484 Ske laoren See 
General Motors A 7.37 19.15 b-9.02 b-17.33 77 May cut an additional melon... 5,800,000 149% 645 225% 113% 
int. Agr. Chem.... ¢ Res d9c. as Sele .-. Fertilizer outlook beclouded.... 450,000 24% 7% 26% 413% 
Int. Harvester ..... A 11.86 16.02 reper 6 Prob. dividend increase ...... 998,767 138% 96% 135% 112% 
Int. Mere. Marine.... D Nil Nil aac eae ... Under drag of poor shipping... 498,718 14% Ty 123% 6% 
Kennecott Copper .. A 2.02 5.34 Bes ae 4 Low-cost prod. yield good..... 4,474,424 59% 46% 58% 49% 
Marland Oil ....... A 1.68 8.11 b-4.77 b-4.08 4 Earnings hold well ........... 1,925,503 60% 325% 63% 49% 
Nevada Cons. Cop... C 84c. 1.35 $a-34c §a-37c. 1 Costs relatively high ......... 1,976,457 163, 11% 14% 11% 
Pullman bpare woke cneer ae 7.93 13.94 she San 8 May cut melon. Earn. improve. 1,350,000 173% 129 182% 145% 
fexas Gulf Sulphur A 7.58 8.96 §b-4.24 §b-5.97 10 To split stock. Increase div..... 635,000 121% 97% 173 119% 
i RE asc awiews A 11.77 12.86 b-5.99 b-3.08 7 May declare a stock div....... 5,083,025 139% 112% 155% 117 
Utah Copper ....... A 5.04 6.84 a-1.93 a-1.93 5 Largely absorbed by Kennecott 1,624,490 111 82 105 93 
a-First quarter. b-Half year. fAlso extras. §Before depreciation and depletion. 
Rails 
$ Current Common 
————Outstanding Capital Year Earnings Com. Price Range 
Pfd. Preferred Com. Common—on Common— Earns.* —1926— Common 
Railroad Stocks Div. Shares Rtg. Div. Shares 1924 $ 1925 $ High Low What Are the Prospects? Rating 
Stock dividend or rights in 
Fo, a ae 5 1,241,728 A 7° 2,324,095 165.47 17.19 18.50 143% 122 MMIII Uc fue cece Se alnlaya aid a mnare A 
Atl. Comat Lime .... 6& 1,967 A +7 675,862 19.36 26.93 26.10 262% 181% May merge with L. & N....... A 
Chesapeake & Ohio.. 6% 32,631 A 8 1,141,267 16.96 21.32 19.10 147 112 May merge with Nickel Plate. A 
Chi. & G. West.... 469,388 Cc 452,105 Nil Nil Nil 12 7% Earnings gaining again. May - 
MEME orc a aro k ala aie ain arene aens 
EE rite cgat es ates 539,044 B 1,124,819 6.26 3.71 4.50 40 22%. May merge May segregate 
a OED aie aornincc ccna eevan sues 2a 
Gt. Northern ....... 5 2,489,165 A None _—iipf..7.19 pf.8.54 pf.8.50 68%4 Prospects point to good earn- 
WME oarcicta ace ccna cere are wcanisak Tae 
Louisville & Nash... ...  ..eee- ne 76 1,168,564 12.08 15.98 16.00 118 May merge with A. C. L. and 
New Work Central... ... 0 = ssees ais 3,832,533 13.25 12.69 18.00 117 WO ME 6.6 ria daccae asus A 
Will give valuable rights.... A 
N. €., Chit @ 8k. 6 258,228 A tii 303,362 13.94 15.82 21.20 130 May enter new Van Sweringen 
eS ES a ee eee | 
Northern PaeiNe 0... 625: esses a 5 2,480,000 6.44 7.24 8.00 65% Prospects good for further 
GGFRIng SSIS 6...< ic wccccaes A 
Pere Marquette .... 5 236,290 A 6 450,460 8.33 11.67 13.30 67 Good earnings. May merge 
. with NieMel Piste: ... <<<s.%. A 
i a ee 2 L-1,399,238 A 4 L-1,399,782 8.80 10.25 10.00 79 Earnings held up well. May 
: merge and ine. div........ A 
Southern Railway .. 5 600,000 A 7 1,200,000 12.31 16.32 15.90 1035, Earn. high. May offerrights.. A 
Note—Current earnings per share are based on preceding six months’ actual earnings and used as a basis for calculating cur- 
rent annual earning rate. 
L—$50 par. Otherwise $100 par. +Also extras. 
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The Rubber Situation 


ILL rubber companies be able 
to show an upward earn- 
ing trend during the last 


half of 1926 and thus justify higher 
market prices for their securities? 
Earnings in the first half of 1926 
were unsatisfactory due to the great 
decline: in crude rubber prices and a 
late selling season. Companies like 
U. S. Rubber, Goodrich and Goodyear 
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about covered preferred dividend re- 
quirements in the first half of the 


year and present relatively low prices 
of the rubber common stocks are a 
reflection of unsatisfactory past earn- 
ings. 

In recent years the © greatest 
single element affecting the profits 
of the rubber companies has been the 
price of crude rubber itself. Last 
year when rubber closed at around $1 
a pound the larger rubber companies 
had an inventory profit that resulted 
in remarkable earnings for their com. 
mon stocks. By the middle of 1926 
when rubber had dropped to 40 cents 
a pound the earning trend had suf- 
fered a severe reversal. 

The price of rubber is largely regu- 
lated by the so-called Stevenson Act 
which limits output of the British con- 
trolled rubber producers in propor- 
tion to the price. In other words 
when rubber is high in price output 
can be increased; when it is low in 
price output is decreased. It is to the 
obvious interest of American rubber 


manufacturers to buy their rubber as 
cheaply as possible and as open market 
prices in London determine the output 
and as these prices were determined 
as of July 30 Americans were buyers 
to establish a price of 21 pence which 
makes possible 100% exports at mini- 
mum duty rates for the next three 
months. Rubber has since dropped 
to 18 pence and it is probable that 
exports will be restricted to 80 on 
November 1. However, as there are 
unfulfilled carry over contracts it is 
estimated that actual shipments in the 
last quarter will be about 95%. 

From the foregoing it would ap- 
pear that rubber prices should be fairly 
well stabilized for the balance of the 
year with no ‘prospect of any great 
decline nor of any great advance. In 
other words the manufacturing com- 
panies of this country face the pros- 
pect of no inventory losses during 
the balance of 1926 and also no in- 
ventory gains such as featured 1925 
earnings. This would make for a 
normal profit ratio. There is little 
question but that business in the second 
half year will be excellent because of 
favorable general conditions and the 
buying slack taken up from the first 
half of the year when a late spring 
and expectation of low prices retarded 
sales. 


Earning Trends 


To get back then to the original’ 


question will rubber companies show 
an upward trend in net during the 
balance of 1926 the answer is yes if 
comparison is made with the first half 
of the year. The answer is no when 
comparison is made with the same 
period last year. What then should 
be the attitude of the investor and 
speculator toward the rubber secur- 
ities? From an investment point of 
view the bonds and notes of companies 
like U. S. Rubber, Goodrich and 
Goodyear should see their status .im- 
proved as they are selling on a rel- 
atively high yield basis and face the 
prospect of a more stablized earn- 
ing situation as well as the favorable 
general fundamentals (the long range 
outlook for lower interest rates) and 
thus should improve their investment 
status. 

The preferred stocks of all three 
companies should also improve their 
investment status as it becomes more 
and more probable during the com- 
ing months that a larger factor of 


earning safety is being put behind 
them. The U. S. Rubber and Goodrich 
preferred issues have a long and un- 
impaired dividend record. The Good- 
year prior preferred has an excellent 
factor of safety while the old cum- 
ulative preferred with its 29.75 of 
back dividends due is selling to yield 
nearly 7% without considering these. 

When it comes to.the common stocks 
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we enter a more speculative field. 
Goodrich is now paying $4 a share 
yearly on its common and there is 
no reason why the company should 
not be able to maintain this rate as it 
would take but a moderate improve- 
ment in net in the second half to more 
than cover the common dividends. 
U. S. Rubber common has for its 
greatest speculative attraction the 
equity it has in the rubber plantation 
holdings of the Far East. At some 
future time doubtless these will be- 
come highly valuable assets. Judg- 
ing by market action Goodyear com- 
mon despite the fact that there are 
back dividends ‘due on the preferred 
has given the best account of itself. 
Despite its more speculative position 
it has held remarkably well. How- 
ever, on the basis of an adequate re- 
turn U. S. Rubber preferred is 
entitled to the call and for more spec- 
ulative possibilities with a good cur- 
rent yield the preference should go 
to Goodrich common. 


Salient Features of Four Tire and Rubber Companies 


—Capitalization— —Earned Per Share, Common— —Inventories— Approx. 

Pid Com. —Year— —6 Months— (000 omitted) Current 

Shares Shares 1924 1925 1925 1926 1925 1926 Price 
Fisk Rubber .............. 236,479 *811,827 $1.12 $5.53 $1.68 $1.69 +$17,840 +$31,179 18 
Goodrich Tire .................. 362,840 *601,560 12.26 23.99 9.17 lle £25,398 £51,001 50% 
Goodyear Tire .................. 800,896 *830,768 7.71 18.48 > fe Yr 34% 
ba” SS een 651,100 810,000 3.89 14.29 404 ou... a 5834 


*No Par. +As of Apr. 30. 


tAs of June 30. 


§ As of Dec. 31. 
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q Gulf, Mobile & Northern— 


An Interesting Rail Speculation 


@ Through well conceived and executed moves 
by its management Gulf, Mobile & Northern 
has changed a relatively weak strategic posi- 
tion into one that promises to develop great 


strength ; 


@ Meanwhile earnings have been steadily ris- 
ing and the back dividends on the preferred 
have been steadily reduced until they now 
amount to but $20 per share; 


@ The common stock faces the prospect of 
earning around $7 per share in 1926 and due 
to recent developments further improving 
earnings in 1927 and its status from a merger 
standpoint has been greatly improved. 


ITER two reorganizations, the last 

of which almost completely wiped 

out the funded debt, Gulf, Mobile 
& Northern has been reporting steadily ris- 
Allowing for regular divi- 
dends on the preferred 49 cents was earned 
for the common in 1922, $2.33 in 1923, $3.98 
in 1924 and $5.58 in 1925. Meanwhile the 
common has advanced from a low of $5 
per share in 1922 to nearly $40 in 1926. 
The preferred has risen from a low of 
$16 in 1922 to above $106. 


ing earnings. 


Increasing Traffic 


Before discussing some recent highly im- 
portant developments in this situation it 
may be well to point out that traffic has 
greatly increased and that the increasing 
traffic has been handled with greater ef- 
ficiency. The company operates some 465 
miles of railroad, extending northward 
from the Gulf at Mobile to Jackson, Tenn., 
where connection is made with Illinois 
Central, Mobile & Ohio and Nashville, 
Chattanooga & St. Louis. The bulk of the 
trafic is forest products which contributed 
57 per cent in 1925, 

However, in order to further strengthen 
the road’s position (and increase earnings) 
application was made and recently granted 
by the Interstate Commerce Commission 
for the road to operate from Jackson, 
Tenn., northward to Paducah, Kentucky, 
over the lines of the N. C. & St. L. and 
thus obtain a longer haul on its traffic. At 
the same time this would establish a con- 
nection with Chicago, Burlington & Quincy 
and‘through interchange of traffic (lumber 
Moving north for grain moving south) 
would give the Burlington a much needed 
gulf outlet. In addition the Commission 
has approved acquisition of the Jackson 
& Eastern, which in connection with the 
New Orleans Great Northern would give 
the road an outlet into New Orleans. 


; In other words the road has emerged 
trom a rather inferior strategic position to 
a relatively strong one and now offers a 
through route to two gulf ports from Pa- 
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The cross-hatched line from Jackson, Tenn., 
to Padueah, Ky., is the route over which 
trackage rights have been obtained from the 
N. C. .& St. L. The cross-hatched line from 
New Orleans to Jackson, Miss., is the route 
of the New Orleans Great Northern. The 
Jackson & Eastern now extends from Union 
to Lena, Miss., the dotted line showing the 
unbuilt route to Jackson which it is proposed 
to complete.—Courtesy Standard Statistics. 





ducah, Kentucky. But not only has the 
strategic position been improved but the 


road will also be able to show better 
earnings. The trackage rights over the 


N. C. & St. L. are expected to add $15U,- 
000 in net in the first year. What is per- 
haps more important is that the Burlington, 
with its heavy traffic originating territory, 
might desire to lease the G. M. & N. on 


terms that might include a stock guarantee 


and higher market prices for both the 


preferred and common. 
Prospects of Capital Stock 


Disregarding this merger prospect en- 
tirely what of the prospects of the pre- 
ferred and common stocks? The capital 
structure is very simple. There are $4,- 
000,000 of 5% per cent bonds outstanding, 
due in 1950, constituting the entire funded 
debt on which interest charges are being 
earned about 8 times. This is followed 
by 114,134 shares of $100 par value cumu- 
lative 6 per cent preferred stock on which 
there are $20 per share in back dividends. 
This stock is selling around 106 and it is 
only a question of time before the back 
dividends will be liquidated, which will 
bring the price down to 86, all together too 
low for a rail stock earning its dividends 
twice over and with a remarkably strong 
equity position due to the small amount of 
funded debt. The preferred can be def- 
initely rated as attractive. In 1925 $4.25 
in back dividends was paid off and at 
least as much can be paid off in 1926. 


The common stock is, of course, in a 
much more speculative position. However, 
from representing an equity in the earn- 
ings of what might be termed a lumber 
railroad it now represents an equity in a 
very valuable north and south line and has 
established a connection with the rich 
Burlington, This will make for greater 
traffic diversity, longer hauls, greater earn- 
ing stability and larger net. There are but 
109,941 shares of common outstanding, and 
based on operations for the first six months 


(Please turn to page 212) 


199 




















Guaranteed Utility Securities 


HERE is one group of securities which thus far has been overlooked in the upward 
T rush of investment security prices. The intrinsic security of this group, and the 

unusual yield obtainable makes many of the securities in it among the most out- 
standing investment bargains still available. 


Public Utility Guaranteed Bonds and Stocks as a class have participated only to a 
relatively slight degree in the advance of th> past two and one-half years, and many 
high-grade securities are today selling on a basis yielding substantially more than the 
majority of unseasoned industrial investmen‘s of mediocre investment calibre. Railroad 
guaranteeds have long been recognized as one of the strongest forms of investment ob- 
tainable. Witness the average yield of 5.36 per cent from the New York Times list of 


22 guaranteed issues, and compare this return with that of the securities described in 
this article. 


Guaranteed stocks and bonds of public utility companies are not as numerous as 
those of railroads, but in many instances their security stands up well in comparison. 
The majority of utility guaranteeds represent relatively long-established properties, which 
have subsequently come under different control, either through merger, purchase or 
lease, and have remained outstanding either because they are non-callable, or else show 
a very low yield at the optional redemption price. Many represent traction companies 
which are less profitable than formerly, but whose securities are unequivocally guaran- 
teed by some larger holding company and must eventually be absorbed into the general 
obligations of the latter. An important factor to be studied by the prospective purchaser 
of guaranteed stocks is the matter of tax liability. In such stocks as the American Tele- 
graph & Cable Company (guaranteed by Western Union) Federal income tax liability is 
under litigation and there is a chance that holders may be liable for retroactive taxes. 
In the case of a certain railroad issue, the Rensselaer & Saratoga (Delaware & Hudson 
guarantee), there is also a somewhat similar situation. 


We are compiling, and will soon present a comprehensive list of public utility guar- 
anteeds. This week we are presenting a group of securities guaranted by the Public 
Service Corporation of N. J. There have been reports that Public Service would shortly 
seek to consolidate these smaller issues or even eliminate them through exchange for 


its own securities. This gives an added speculative interest to an already attractive in- 
vestment. 


Securities Guaranteed by Public Service of New Jersey 








Approximate Yield 

Issue (Bonds) Price Current Net 
a ee a) YS) | ee ares 83 6.03 6.20 
ee ae i ae ae ey |, \ Sn 77 6.50 6.70 
Camden & Suburban Ry. Co. Ist 5’s, 1946... 80 6.25 6.85 

(Stocks ) 
ee a es ae ee: ae | A. |) en 28% a 
ee ae ee ae ae 2: ) 15% 8.86 
Elizabeth & Trenton R. R. Co. pfd. ($2.50)... eee 27 er 
Elizabeth & Trenton R. R. Co. com. ($2.00) ...020222.2..2.. eee 21 a #8 8 wnins 
Camden & Suburban Ry. Co. stock ($1.00) 2.000 13 ‘| ee 
Comedeon tlorse B. Rv Co. stock (9688)...................-...... 80 — Kms 
ey ees ee eee cas 112 Sn 


The important fact in connection with these securities is that they carry the guar- 
antee as to principal and interest, or its equivalent, such as a rental contract, by the Pub- 
lic Service Corp. itself, rather than by its subsidiary, the Public Service Ry. Co., as there 
is a wide difference between the credit of the two. ‘In short, they are investments still 
selling on a “traction” basis (excepting P. S. Elec. Pr. pfd.), which represent fixed-charge 
obligations of one of the strongest public utilities in operation, with junior equity repre- 
senting a present market value of over $165,000,000. 
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qg U. S. Distributing— 


Is it a Dividend Prospect? 


ing an increase in profits of 128 per cent over the same 


entire year the common should show about $13 per 


€ 

period of a year ago; 
€ 

share for 1926; 
€ 


By RICHARD J. 


HE successful investor is forever 
seeking out the unusual situation 
presented by stocks which have 
of them favorable developments 
which have not yet been fully discounted 
by the market. Particularly does such a 
stock become attractive when it is backed 
by earnings which are on a definite up- 
trend, possessing at the same time a good 
outlook on the future. The common stock 
of the United States Distributing Corpora- 
tion appears to be in just such a position. 


ahead 


General Activities 


Since 1922 the activities of this enter- 
prise have been confined to that of a hold- 
ing company. Through its operating sub- 
sidiaries it is engaged in the business of 
mining and distributing coal, trucking of 
all kinds of merchandise, foodstuffs and 
freight in New York City and New 
Jersey, distributing coal and other com- 
modities in New York Harbor by barge 
and operating bonded and free warehouses 
in New York City. 

From a profit standpoint, the most im- 
portant of U. S. Distributing’s seven sub- 
sdiaries is Pattison & Bowns, Inc. This 
company is the largest wholesaler and 
Jobber of anthracite and bituminous coal 


This important holding company has placed its earn- 
ings on a definite uptrend; the first half of 1926 show- 


If this present rate of increase is maintained for the 


These probable profits, together with the company’s 
four-million-dollar’ balance sheet surplus account, 
lend a strong likelihood of dividend action on the 
junior shares in the near future. 


ANDERSON 


in the United States, and is controlled by 
U. S. Distributing through ownership of 
the entire capital stock with the exception 
of but $700,000 of 6 per cent non-voting 
prior preference stock. The company’s 
field of operations is the eastern part of 
the United States and Canada, and among 
its customers are substantially all of the 
large retailers of anthracite coal in New 
York State, the New England States and 
eastern Canada, and also many of the large 
railroad, industrial and public utility com- 
panies in that area. Operations of this 
company alone resulted in a net profit 
(after Federal taxes) of $817,139 for 1925. 


Most Important Subsidiary 


The United States Trucking Corpora- 
tion, 88 per cent of whose stock is owned 
by U. S. Distributing, is a consolidation 
of 29 of the principal trucking concerns 
of New York City, and now constitutes 
the largest trucking enterprise in the 
world, placing trucking on the plane of a 
great transportation utility. 

To realize this company’s strategic posi- 
tion necessitates an explanation of the 


method of handling freight in New York 
This metropolis is a peculiar termi- 
Only one 


City. 


nal from a freight standpoint. 









@ Harry N. Taylor 
President of U. S. Distributing 


railroad, the New York Central, has di- 
rect all-rail freight service into the heart 
of Manhattan. All the other trunk lines 
must depend upon rail-water terminals, 
where cars of inbound freight are placed 
on car floats and towed to pier freight 
stations in various parts of the metro- 
politan area. The U. S. Trucking Cor- 
poration eliminates this costly water trip. 
Freight is loaded on the company’s trucks 
at the Jersey City freight terminals and 
transported across the river on ferries and 
thence to one of the company’s five inland 
terminals. Distribution is made from there 
either by the consignee’s own trucks or by 
those of the U. S. Trucking Corporation. 


Other Phases of Business 


Other phases of the company’s business 
are the distribution of parcel post on con- 
tract with the Post Office Department, dis- 
ribution of baggage and maintaining and 
operating a fleet of armored cars. The 
armored car division is showing rapid 
growth, and as this service was not ac- 
quired until October, 1925, a full year’s 
income is not included from that branch 
of the business and is not reflected in the 
1925 income account. The profits of U. S. 


(Please turn to page 213) 
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Speculating in Curb Stocks 














New York Curb Market 


IVE years is not a long time to go 
H back in chronicling the growth of 

our markets, but in the case of the 
New York Curb Market the last five years 
has been a period of unusual importance. 
Only five years ago sightseeing busses and 
even hardened New Yorkers paid regular 
visits to Broad Street in the immediate ad- 
joining sector the New York Stock 
Exchange to stand and gape and wonder 
at the sight of what was often termed, 
“a free circus.” True enough, the swirling 
mob in the street, by their dress and ges- 
ture, suggested this classification, not to 
make mention: of the acrobatic feats of 
those hanging from windows in the build- 
ings surrounding, intent only on getting 
their message over to the trader in the 
street, whether by word of mouth or the 
sign language of the hands. 


of 


It is now five years since the outdoor 
market was brought indoors and the change 
in method has been secondary to the char- 
acter the business and the securities 
When the “Exchange” was lo- 
cated “on the curb” transactions were lim- 
ited largely to the so-called penny shares, 
most of which were stocks of mining com- 
panies. Today many high-grade indus- 
trial, public utility and oil shares, as well 
as a wide list of foreign and domestic 
bonds, are dealt in and the exchange is 
held in high repute. The trading list now 
numbers well over 1,000 separate and dis- 
tinct issues. Back in 1921 a seat could 
be bought for $3,750 which today is valued 
at about ten times that amount. 


of 
traded in, 


Such remarkable growth has as a basis 
‘an increased public interest and confidence 
and not unlike its big neighbor among the 
securities traded in there are values repre- 
sented that to determne their attractive- 
ness demands the most careful scrutiny and 
analysis. Many of the issues that are now 
traded in on the “big board” are gradu- 
ates of the Curb. The increasing public 
interest in this market and the demonstra- 
tions of bullish activity of late suggests 
the presentation of a list of stocks that 
have attractive possibilities rather than a 
haphazard selection prompted by rumors 
or the so-called worthless tip. 
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Many of the Curb Stocks have attracted considerable 


of a following because of the character of the invest- 


ments; 


Discrimination, however, is as much needed in this 


market as in any other where purchases should be 
based solely on values and not oh rumors; 


Here are four cases that offer speculative possibilities 


from the long view. point that are outstanding among 


the group. 


In making the following selection the 
primary purpose has been to obtain diversi- 
fication of industry and in most cases 
either an attractive yield or chances of ap- 
preciation in price that warrants considera- 
tion, In making purchases it is advisable 
that a group or all in even amounts be 
taken up rather than concentrating on one 
individual issue. The attractiveness of the 
issues is to be determined by the yardstick 
of values rather than the order of pre- 
sentation, 


Commonwealth Power 


OMMONWEALTH POWER COR- 

PORATION was organized in 1922 
to acquire control of the electric light and 
power properties of the Commonwealth 
Railway, Power and Light Company. In 
June, 1925, the company acquired control 
of the Tennessee Electric Power Company 
through exchange of stock. Giving effect 
to this acquisition the company reported 
gross earnings in 1925 of $44,174,863 
against $39,314,809 in 1924. The gross for 
the twelve months ended June 30, 1926, 
shows continued progress in the amount 
of $46,786,688, compared with $40,861,004 
in the same period of 1925. Net after 
taxes showed a commensurate advance 
from $18,023,170 to $21,127,330 in the 
same period. After interest, depreciation 
and preferred dividends the balance ap- 
plicable to the common shares was $3,997,- 
629 in 1926, compared with $2,308,473 in 
1925. On the present no par shares 40- 
cent dividerds were paid November 2, 
1925, and February 1, 1926, and in addi- 
tion to an extra dividend of 2% per cent 
in common stock the rate was increased 
to $2 annually beginning with the quarterly 
payment of May 1, 1926. With the com- 
mon stock selling for about $40 a share 
this extra payment in stock is the equiva- 
lent of a $3 rate, which affords a yield of 
around 7.5 per cent. Valuable rights have 
been issued to stockholders and with the 
payment of the above rate it appears that 
the possibilities of iniprovement have not 
fully been discounted in the present mar- 
ket price which is in reality an exception 


among the common stocks of most utility 
companies. 


ae. ak 


Consolidated Laundries 


ONSOLIDATED LAUNDRIES 

CORPORATION is of comparatively 
recent formation, having been organized in 
1925 and controls one of the largest laun- 
dry and linen supply systems in the United 
States. The laundry industry has shown 
phenomenal development, having doubled 
itself every five years, according to avail- 
able statistics. It now ranks twelfth among 
the industries of the country from the vol- 
ume of income. That the business was 
subject to advantages to be had in group 
or chain management is being aptly illus- 
trated by Consolidated. The addition of 
new units has not assumed anything near 
completion at present but the showing 
made by the company and its securities 
during the seasoning period in the forma- 
tive stages reflects credit on the accomp- 
lishments and gives further promise for 
what can be expected in the future. The 
stock is currently selling for about $23 a 
share, which is backed up by earnings of 
76 cents a share in the first quarter of 
this year and when a net of $281,501 was 
reported. It is expected that the company 
will be able to show a net of better than 
$325,000 for the second quarter, which 
would represent about $1.65 a share for 
the half year. July, August and Septem- 
ber are usually the best months for this 
type of business and not only the third 
quarter but the full year’s returns should 
approximate close to $3.50 a share, which 
would be better than 15 per cent of the 
current market price. It must be under- 


stood that the company is still in the ex- | 


pansion period and the economies and ef- 
ficient operation that are possible when 
the program nears completion are only 
partially reflected at present. The directors 
recently declared a stock dividend of 2 per 
cent, payable 1 per cent semi-annually it 
addition to the regular cash payment 0! 
50 cents quarterly. At the current price 
of the stock this extra amounts to about 
46 cents per share, which, in addition 1 
(Please turn to page 210) 
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q Central Alloy Steel— 


A New Steel in the 


@ The recent ratification of merger plans 
which combines the Central Steel Com- 
pany and the United Alloy Steel Cor- 
poration is the first step in what should 
ultimately prove an important unit of 


the steel industry; 


@ The combined companies have an annual 
output of 1,400,000 tons and has 80 per 
cent of the alloy steel output of the 


United States; 


@ The “Agathon” Steel, the company’s 
product has opened for it a new field in which the exercise 
of economies should be favorably reflected in the position 
of the outstanding securities. 


STUDY made of the steel stocks in 
Ae July 10 issue of THE FINANCIAL 

Wor p offered Central Steel as hav- 
ing possibilities at $65 a share that ranked 
next to the long term outlook for the leader 
of the group, U. S. Steel. The recent de- 
velopment both in the affairs of the com- 
pany and stockmarketwise bear out that 
forecast and in addition opens the field for 
discussion of further possibilities. From a 
price of $65 a share the stock has advanced 
to a price of $74 and is now currently quot- 
ed at about $68 a share. At the meeting of 
the directors held on July 22 a merger with 
the United Alloy Steel Corporation was 
ratified. In that, the new organization ap- 
pears to be only a preliminary step in a 
larger combination of the steel plants in 
northern Ohio and with one exception the 
present officers of Central Steel will remain 
in control, the situation shapes itself more 
in the form of the expansion of the activi- 
ties of Central Steel under the same able 
management. The Mather interests, which 
have been extensive in both companies, will 
be predominant in the new organization. 


The new organization will be known as 
the Central Alloy Steel Corporation and 
will have an annual ingot capacity of 
1,400,000 tons, of which 780,000 tons will be 
alloy steel. Central in its own right 
claimed about 400,000 tons and by adding 
the 1,000,000 tons output of United, the 
company will now have about 80 per cent 
of the alloy steel capacity of the United 
States. 

The following table shows the producing 
Plants of the two companies. 


United Central 

Alloy Steel 
Blast furnaces ooecccccccccccoe-oe 1 1 
By-product coke ovens...... 49 49 
Open-hearth furnaces ...... 18 9 


Electric furnaces ............... 3 
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By WILLIAM J. HEALY 


Blooming mills ...00.00000..... 2 1 
Sheet bar mills ................ Z 1 
i ss 5 3 
I I iii nccetncencicenes 41 14 
Hot strip: mill. .................... 1 


Under the terms of the merger Central 
Steel common stock will be exchanged on 
the basis of two and one-eighth shares of 
new stock for one share of Central com- 
mon. Stockholders of United Alloy will 
retain their present stock. In the reorgani- 
zation the present capital stock of United 
will be increased to 1,320,136 to take care 
of the exchange of the Central Steel stock. 


Comparative Standing 


The consolidated company had on De- 
cember 1, last, assets in excess of $80,000,- 
000, and the combined net earnings after 
Federal taxes exceeded $6,500,000, which 
after preferred dividends would be more 
than $4.36 a share on the common stock 
outstanding. The total assets of the United 
Alloy company amount to $42,616,122, 
while those of the Central company are 
$38,362,000. The United Alloy company 
has 800,000 shares of no par stock car- 
ried on the books at $4,000,000, and $3,300,- 
000 in 7 per cent cumulative preferred 
stock, with no bonds. The Central com- 
pany’s capital stock consists of 244,806 
shares of no par common, carried on the 
books at $1,224,032; 61,893 shares of 8 per 
cent preferred stock and $4,523,500 in 8 
per cent 20-year mortgage bonds due in 
1941. The United Alloy company reported 
a surplus of $29,998,180 at the close of 
1925 and the Central company a surplus 
of $18,554,000. Net profits of the United 
Alloy company were $3,128,985 in 1925, and 
the Central company’s net profits last year 
were $3,374,094. 

United Alloy 
June 30, 1926, 


for six months 


reported net 


ended 
income of 





$1,249,932 after 


interest, and de- 
preciation, equivalent after 7 per cent pre- 
ferred dividend requirements, to $1.41 a 
share earned on 800,000 shares of no par 
common stock. This compares with $1,- 
094,588, or $1.22 a share, in the first six 
months of 1925. 


taxes 


The new company, on the basis of assets 
at the end of 1925, will have $31,376,467 in 
current assets and $4,087,736 in current lia- 
bilities, leaving net working capital of $27,- 
288,731. Fixed assets in plant and property 
amount to $43,663,739. Combined annual 
charges on account of bonds and preferred 
stock are $1,086,476, leaving on the basis 
of 1925 earnings over $5,400,000 to apply 
on the new common stock. 

Based on the previous year’s showing, a 
return of $4.36 a share on the stock with 
a value of about $33 a share represents the 
equivalent of earnings approximating 13 
per cent of the market price. But on the 
other hand, consideration must be given 
to the new combination and what it should 
mean in the way of management and im- 
proved business conditions in the automotive 
industry which the company serves to a 
large extent. It is interesting to anticipate 
what might be done in the combine. Cen- 
tral with its 400,000-ton capacity was able 
to return a net in 1925 of $3,374,094 as 
contrasted United’s 100,000-ton 
capacity and a net return of $3,128,985. 
Central has been on the upgrade with net 
of $2,006,953 in 1923; $2,899,824 in 1924, 
and as above stated in 1925. United’s rec- 
ord has been erratic in the same period 
showing $3,072,366 in 1923; $713,840 in 
1924 and the $3,128,985 reported in 1925. 
On the quantity of production United’s net 
in comparison with that of Central is in- 


with 


(Please turn to page 221) 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 


American Bosch— 
Rating “C” 

American Bosch reports $1.17 earned on 
its common stock in the first half of 1926, 
compared with $1.75 on a smaller capitali- 
zation in the first half of 1925. 


American Sugar— 
Rating “B” 
American Sugar and other sugar com- 
pany stocks are responding to improved 
demand for refined sugar. 


A very heavy 
demand for 


sugar because of expected 
large canning crop is in prospect and is 
expected to very substantially improve the 
statistical position of the industry. 


Briggs— 
Rating “B” 
Briggs reported $2.70 a share earned in 
the first half of 1926, compared with $2.03 
in the first half of the previous year. 


Beechnut— 
Rating “A” 

Beechnut Packing is sending out sam- 

ples of cookies 

into the field -in 


which 
which 


indicate its entry 
National Biscuit 
and Loose Wiles have made such large 
profits. 


Be!lding— 
Rating “C” 
Belding-Hemingway reports $1.52 a share 
earned on its common stock in the first 
half of 1926. Conditions in the textile in- 
dustry have been rather unsatisfactory and 
the company has done well to about cover 
its dividend requirements. 


Certainteed— 
Rating “C” 

Certainteed reports a net profit of $1,- 
120,000 in the first half of 1926, com- 
pared with $1,008,000 in the first half of 
1925. Earnings in the first half of 1926 
were equivalent to $2.84 on 307,000 shares 
of common stock now outstanding. 


Consolidated Cigar— 
Rating “B” 

Consolidated Cigar which has reported 
earnings of $4.04 on the common in the 
first half of 1926, is expected to go on a 
$6 or $7 annual dividend basis before long. 
Cigar companies of course, do not make 


their best profits until the second half- 
year. 
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Dairy Products— 
Rating “B” 

National Dairy Products which is ex- 
panding in the milk and ice cream field, 
reports $4 earned on its increased capitali- 
zation in the first half of 1926, compared 
with $3.05 on a smaller capitalization in 
the first half of 1925. 


Foundation— 
Rating “B” 
Foundation reports $3.62 earned in the 
first half of 1926, compared with $4.01 in 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


Aun Setar 62. CtoB 
Arnold Constable. ..................-. DtoC 
eavitta ae. ne ee CtoB 
ec le <i e  eeneaee CtoB 
Christie Brown ................-.. DtoC 
OL, ©. | ee eee ere ane DtoC 
Médiand “Steel sce. BtoA 
TO DOE DtoC 
RS es ce cee ete ee Cto D 
Mannti Star <...2-- nd DtoC 
rn 7) Lilt 1 7 een: Cto D 
Pat Re TR ote DtoC 
Se CE 1) eee aeRO ng DtoC 
Warner’ (33n0s; 22.2 DtoC 
Am: Aer. Chem. Pid. ... Bto C 
Am. Agr. Chem., Com. ........ CtoD 
Am: Bert Sirar 20. CtoB 
Asn: 02000 PAE, ccc cd BtoA 
| BtoC 
Manati Susar; Pai. .........2 CtoB 
Norwalk Tire, Pid. ............... Bto C 





Publication Date of 
Guenther’s Appraisals 


The monthly Appraisals are 
now published one week later 
than heretofore in order to be 
able to include important in- 
formation that does not come 
out until around the first of the 
month, 


Subscribers, therefore, should 
not expect their Appraisals be- 
for the 10th of the month in 
the eastern part of the United 
States. More distant points re- 
quire a few days extra. 
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the first half of 1925. In the June quar- 
ter $2.81 a share was reported. 


General Asphalt— 
Rating “B” 

General Asphalt reports $2.20 a share 
earned on its common stock in the first 
half of 1926, compared with $1.34 in the 
first half of 1925. General earnings in the 
second half year are better than those 
in the first half, 


Glidden— 
Rating “B” 

Glidden declared the regular quarterly 
dividend of 50 cents a share. - Sales have 
been improving and the president still looks 
for sharp improvement in net during the 
six months ending October 31, 1926. 


International Cement— 
Rating “B” 

Cement reports $2.92 
earned on the common stock in the first 
half of 1926, as against $4.26 in the first 
half of 1925. 


International 


International Harvester— 
Rating “A” 

International Harvester continues strong 
and active in view of improved crop pros- 
pects which lead to the,expectation that 
sales will substantially increase during the 
coming months. 


Kayser— 
Rating “B” 

Julius Kayser reports $6.03 earned on 
its common stock in the ten months ended 
June 30th, 1926, compared with $5.58 in 
the fiscal year ending August 1, 1925. The 
fiscal year has been changed to end June 
30th. 


National Enameling— 
Rating “C” 

National Enameling reports $1.58 earned 
on the common stock in the first half of 
1926, compared with $3.14 in the first half 
of 1925. The company, however, Op- 
erated at a deficit in the second half of 
1925 and earnings appear to be on the 
upgrade. Notes payable were reduced by 
$2,000,000 during the past year and are 
now down to $105,000. ‘The stock is sell- 
ing at close to its record low price for the 
year. 

(Please turn to page 217) 
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— AVERAGE 40 BONDS 


The Outlook 
for Various 
Classes 


of 


Bonds 
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GAIN bonds have pursued their 
A lethargic way, a comparison of the 
prices of standard investment is- 
sues with those obtaining a week ago rare- 
ly showing more than fractional changes. 
The foreign list has shown quiet strength 
led by further advances in some of the 
German issues and obviously characterized 
by better value toward the French dollar 
issues. 

Individual bonds like Brooklyn Union 
Gas 5¥%4’s have moved, alternating up and 
down within a range of 5 or 6 points, fol- 
lowing the action of the stock, while the 
Havana Electric Railway & Light 5’s of 
1954, which enjoyed a rapid rise, reflecting 
the expectation that they would be called 
at a price of 105, have held well at a 
figure slightly below this quotation. At- 
chison General 4’s, which are generally re- 
garded as the standard Savings Bank in- 
vestment, sold at 93%, a new high, but on 
a very small turn over. 

There is much new financing in proj- 
ect, but little has reached the market. 
The market shrinkage in volume of new 
offerings should not be taken to mean that 
the trend will be sharply downward—it 
means simply that the more important of- 
ferings including the large number of flo- 
tations in behalf of South American Gov- 
ernments are being withheld until after the 
Vacation season. 

The most important issues of the week 
have been the following: 


Public Utilities 
.000,000—NortH AMERICAN LicHt & 

Power CoMPANy, thirty-year sink- 

ing fund gold debenture 514’s, 1956, 

at 941% to yield 5.90 per cent. 

This is a typical holding company sit- 
uation, the subject company owning simply 
the common stocks of the Illinois Power 
& Light Corporation and Missouri Power 
& Light Company, which stocks provide 
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By THE BOND EDITOR 


the sole basis of its earning power and as- 
sets. Following this issue are 85,000 shares 
of 6 per cent preferred and 600,000 shares 
of common, which in turn will be owned 
“to a substantial extent” by the Middle 
West Utilities and the North American 


Company. In short, this is simply a 
method of carrying these stocks at a 
nominal cost and in turn receiving any 


equity earnings which may be derived from 
future expansion or larger margins of 
profit. The consolidated income account 
for the year ended April 30, last, shows 
a balance of $2,977,330 available for inter- 
est requirements of $325,000—or a ratio of 
3.6 times. A portion of the proceeds for 
the loan will be used to retire the 7 per 
cent notes of North American Light & 
Power Corporation, the preferred stock of 
the latter as well as for general purposes. 
As a medium grade investment we feel 
these bonds will constitute a satisfactory 
holding. 


$2,000,000—ELrectric Pusiic Service Com- 
PANY fifteen-year 6 per cent secured 
bonds of 1941 at 98 to yield 6.20 
per cent. 

This is a collateral trust obligation of a 
newly formed holding company controlling 
operating properties in 18 communities in 
Ohio and Oklahoma. Many such holding 
companies have been formed in the past 
few years, embracing operating properties 
widely separated geographically, but which 
in many cases show increased operating 
efficiency under unified control. In this 
case it appears that there is already ample 
security in the way of earnings to main- 
tain a good margin of safety over fixed 
charge requirements, which should be ex- 
panded following the unification of the 
properties under single control. Follow- 
ing this issue are 900,000 three-year 6 per 
cent notes. 500,000 preferred stock, and 


20,000 shares of common. . This is un- 
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questionably a large ratio of funded debt 
to total capitalization, yet earnings which 
for the year ended April 30, 1926, aggre- 
gated $397,270, compare with interest re- 
quirements of $162,000 on this issue, or a 
ratio of 2.45 times. This should be a sat- 
isfactory medium grade investment. 


$900,000—ELrctric Pusiic SERVICE CoM- 
PANY, three-year 6 per cent notes 
due 1929 at 99 to yield 6.35 per cent. 
This issue ranks junior to the fifteen- 
year secured 6’s cited above and, while 
the bonds do not essentially qualify as a 
strong investment, there is enough in the 
way of security to protect them under all 
contingencies likely to arise. We greatly 
prefer, however, the fifteen-year senior 
issue for general investment purposes. — 


$5,000,000—MipLtaNp UTILITIES COMPANY 
5 per cent Serial Gold Notes, 1929- 
1931 to yield 5.17-5.30 per cent. 

This is a corporate structure of the 
same type as the North American Light 
& Power Company, being interposed be- 
tween a number of the smaller Insull prop- 
erties east of Chicago, and certain larger 
companies including United Gas Improve- 
ment, Commonwealth Edison, Peoples Gas 
Light and Coke, Public Service Company, 
Northern Illinois and Middle West Utili- 
ties Co. The Midland Utilities company 
controls through ownership of common 
stock seven public utility operating sub- 
sidiaries against which $8,000,000 of serial 
notes have now been issued. By cutting 
down the interest requirements on this sum 
to $387,500, the earnings applicable to the 
residual equity are accordingly increased. 
For the year ended June 30, 1926, earnings 
available for interest were $2,783,129, as 
compared with fixed charges as above, 
which denotes, of course, a very large 
margin of safety. For those whose pur- 


(Please turn to page 214) 
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The “‘House of Brooks” 





No. 3 of a Series on Builders of America 





@ Nineteen years ago P..W. BROOKS conceived the idea of providing for 
the financing of the needs of the small utility and industrial concern, 
just as the big industrial enterprise is provided for; 


€ So he left the banking house in which he was a partner and organized 


a firm of his own; 


@ The part the firm of P. W. Brooks & Co. has played in the industrial ex- 
pansion of the country is told here. 


O chain is any stronger than the 
weakest of its links. That is a 


somewhat time-worn adage which 
serves any number of purposes. It oc- 
curred to me when I selected the invest- 
ment banking house of P. W. Brooks & 
Co. for this week’s sketch material. 

It may be that I have stretched the 
truism to fit a specific case. What I have 
in mind is this—our industrial machinery 
cannot be much stronger than the aver- 
age unit. If that is true, then any interest, 
individual or organization which engages 
itself in strengthening and fostering the 
lesser units in industrial machine of 
the country is doing a vital work and 
should be interesting to the average in- 
vestor. 


the 


P. W. Brooks & Co. primarily is active 
in financing the needs of sound industrial 
propositions which are not very well known 
to the general investing public and whose 
requirements are too small to be consid- 
ered by investment bankers who _ under- 
write the larger securities issues. 

The firm is a leader in this particular 
field and, as such, is entitled to its meed 
of attention, especially when one is pre- 
senting stories of the agencies that have 
been at work helping to make possible the 
tremendous commercial and industrial ex- 
pansion and prosperity of the past eight or 
nine years, 


It seemed to me that the organizations 
which take care of the capital requirements 
of the smaller industrial units have played 
just as vital a part in providing our in- 
dustries with the material resources for 
expansion as have those which financed the 
development and expansion of the major 
units in industry. 

* 8 *@ 
WENTY years ago, P. W. Brooks, 
then a partner in the firm of N. W. 
Harris & Company (now Harris, Forbes 
& Co.) conceived an idea which he thought 
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By 

> ) 
was worth staking his business future 
upon. He had been mulling the thing 


over while acting as the utility and munici- 
pal authority with the Harris firm. 

Putting the theory or idea in the form 
of a question, for that is how Mr. Brooks 
went about reaching his conclusion, this 
was the meat of the thing: 

Why shouldn’t someone organize and 
incorporate for the purpose of taking care, 
as a banker, of the financial requirements 
of the small utility companies scattered 
throughout the country whose needs may 
be too small to interest the larger public 
utility bankers? 

When he had thought that over, he 
asked himself: “Why shouldn’t I supply 
the answer ?” 

He knew the public utility industry, and 
he knew which were and which were not 
the worth-while propositions. He felt con- 
fident that he could “make a go of it” 
were he to make the -venture. That was 
Satisfied that he knew 
the answer to those questions, Mr. Brooks 
withdrew from Harris & Company. One 
year later—in 1907—the firm of P. W. 
Brooks & Co. became a factor in the down- 
town financial district. 


twenty years ago. 


x * * 


OR the first ten years, the firm gave 
its attention exclusively to the finan- 
cing of small public utility companies. The 
only requirement made upon the company 
seeking financing was that it should be 
able to show a favorable: management and 
operating record, that it should possess an 
indicated earning power sufficient to assure 
beyond all reasonable doubt payment of 
interest on all obligations without lapse. 
Here is what I consider rather a strik- 
ing commentary upon the ability of P. W. 
Brooks & Co., during that ten-year period 
to select the right kind of companies to 
give financial assistance. Virtually every 
bond issued in that period has since been 
retired. There were no losses, although 


there were one or two instances of de- 
ferred interest payments. 

I have said that there was no single loss. 
Perhaps I should qualify that statement. 
There was the case of one traction com- 
pany. In this instance the bondholders 
suffered a technical loss. In other words, 
the traction company got into 
difficulties, as did numerous others in that 
period, but it was reorganized and went 
into the bus business. 
pany was formed, and the bondholders of 
the traction company were given stock in 
the bus company. The latter, although only 


financial 


A new bus com- 


about two years old, today is earning 
double what the traction company was 


when it quit business. It is too soon to 
make predictions, but Brooks & Co. are 
not anticipating that stockholders of the 
bus company are going to be losers by 
their change of position. 

That, to my notion, is a real record. 
Although it would require considerable re- 
search to get the exact figure, I should 
say that the volume of utility financing by 
P. W. Brooxs & Co. from the date of or- 
ganization to 1917, was between thirty and 
forty million dollars. That may not seem 
to be an especially large amount. But 
just bear this in mind. Had it not been 
for the willingness of Mr. Brooks to find 
the capital for the companies whose se- 
curities issues he underwrote, those units 
might have gotten into trouble. Most of 
them today are parts of larger consolida- 
tions, and fared well in absorption. In 
taking care of their financial needs during 
the years when the public utility industry 
was getting its real foothold, Brooks & 
Co. rendered a very valuable and truly 
constructive service. 

‘+ * 
N the past nine years—P. W. Brooks & 
Co. celebrated its 19th birthday last 


month—the company has been giving con- 
siderable attention to doing in the indus- 


(Please turn to page 214) 
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By THE OBSERVER 


A sleeping giant which may soon 


Is Sugar bestir itself into activity is the 
ca Upgrade _ sugar industry. Of late it has giv- 
Again? en forth such signs. For that rea- 


son it will bear watching on the part 
of those who prefer to assume a long constructive posi- 
tion in an industry and ride with its recovery to excel- 
lent profits. 


The sugar industry suffered from overproduction— 
and for several months yet may still continue under 
that drag. The most encouraging phase of the present 
outlook is to be seen in the underlying strength of cur- 
rent quotations for raw sugar. There is even talk in 
the trade that the available tonnage is rapidly decreas- 
ing. Another encouraging sign pointing in the direc- 
tion of solid improvement is the tendency of sugar 
refiners to advance their prices. That they would not 
dare to do if they did not view the future hopefully. 


In considering the prospects of sugar we must not 
pay too serious attention to the crop which has been 
harvested, and which we all know was an unusually 
large one. This situation is already appraised in the 
prices for which leading sugar stocks sell. It is to the 
coming year the long view analysis must pay deep 
consideration, and when it does and realizes the steps 
Cuba alone has taken to prevent overproduction next 
season it cannot but assume a hopeful attitude towards 
the outlook. It seems clearly to lean towards the belief« 
that the turn towards betterment in the industry has 
already set in. 


Efforts have been made to minimize 


Florida the deterrent reaction of the land 
Bank deflation on Florida banks. It takes 
Situation the form of statements that only the 


:; small and insignificant institutions 
have seriously felt the pinch. Since, outside of a few 
places, most of the Florida cities are but small towns 
this assertion is not entirely in accordance with the 
facts, 

That Floridians have felt the reaction on the bank- 
ing resources of their state is apparent from the agita- 
tion now heard with a loud noise that the banking laws 
of the state are loose and should be amended in order 
to curb reckless banking. The only inference to be 


drawn from such a protest is that there is much room 
for reform. 


It is the usual cry heard after the horse is stolen 
from the stable. When everything was serene and the 
Whole population of the state was temporarily bene- 


fiting from the hectic real estate boom no protest was 
heard, in fact, lenient banking support was urged as 
one of the main inducements to bring northern capital 
into Florida. 


It is even to be questioned whether stricter banking 
laws could have avoided the failure of so many small 
Florida banks—they were an outgrowth of the boom 
itself. Unless they employed their capital and resources 
in real estate loans there was no earthly excuse for 
their existence. They themselves were as much the 
victims of inflated real estate values as were the in- 
dividual investor. 


The average American workman 


Bonuses gives the best efforts in him in re- 
Work turn for the wages received. This 
Well characteristic in our workers results 


from the advantages inherited from 
the highest scale of wages labor receives anywhere in 
the world and they are sensible enough to recognize 
and fully appreciate it. That is what brings about the 
good team work between labor and capital in our in- 
dustrial achievements. 


Even, in face of this ideal situation, American em- 
ployers, still recognize there is always means available 
through which it becomes possible to increase the maxi- 
mum production. They may differ in the methods 
adopted, but their goal is the same. Some employers 
set aside stock for their workers and provide easy 
terms by which it can be acquired. Those who follow 
this principle operate on the theory that when their 
employees become partners in the business they indi- 
vidually will contribute their bit to increasing their 
profits. 


Other employers set aside annually a lump sum in 
the form of bonuses, which are divided among the 
workers who excel in their employment. These em- 
ployers feel this is the better plan for it does not in- 
volve the investment of any part of the worker’s wages. 
Furthermore, the thought that is behind this idea of 
extra compensation is it creates a lively and friendly 
rivalry, incidental to every contest of skill and industry, 
the reward for which does not become known until the 
prizes are handed around. 


While both methods have their advocates in the main 
good can only result from them for it is a natural law 
that when benefits are diffused the donors and the re- 
cipients share them equally—the one through greater 
appreciation and the other through additional revenues 
which were not anticipated. 

















C B.L. Winchell 


President of Remington 


OLLOWING the able discussion of 
|®) Mr. Guenther’s concerning the 

“Long Viewpoint,” there are some 
interesting developments in specific securi- 
ties that bear out the wisdom of this policy 
of investment, and at present have reached 
the stage where interest is at the highest 
pitch. Reference is made to the “Three 
Aristocrats,” these stocks selling for above 
$100 a share and not paying any dividends. 
They are Remington Typewriter, Loose 
Wiles and Atlantic Refining. That these 
stocks are selling at this high level in it- 
self is evidence that the climax of ex- 
pectancy is being approached and all that 
remains is for the directors to take favor- 
able action. What action? When? The 
last is rather difficult of answering but 
the first is more susceptible to analysis 








A Guide to 
Sound Investment 


Every month, for many 
years, we have issued a cir- 
cular describing a large and 
diversified list of our current 
bond offerings. The bonds 
contained therein are recom- 
mended by us for conserva- 
tive investment and provide 
a selection suitable for the 
varied requirements of all 
classes of investors. The 
latest issue will be sent upon 
request for Circular S-11. 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
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and has limitations governed by the com- 
pany’s ability to earn a return that allows 
for a reward to patient stockholders. 


Remington Typewriter 


Remington stock was favorably recom- 
mended in the May 12, 1923, issue of THE 
FINANCIAL WorLp, when evidence of a 
turn in the company’s business for the bet- 
ter had occurred when the new manage- 
ment went into force, and the ‘result of 
their successful operation began to be re- 
flected in earnings. The common stock 
was then selling for $40 a share. The 
stock has recently hit a new high mark of 
$127 a share with the current quotation 
around $117 a share, rather a high price 
for a stock without a return. But since 
that time, as was indicated in that analysis, 
the back dividends on the preferred issues 
have been cleared up, and as of July 1, 
1926, the company called and retired all 
of the outstanding series “S” first pre- 
fered stock, thereby lessening the divi- 
dend requirements on the preferred stock 


by $84,875. 


The earnings reported for the first half 
of this year are the best in the history of 


the company for a similar period. Earn- 


ings of $1,234,281, or $8.57 a share, on the’ 


99,960 shares of common stock compare 
with $6.54 a share in the same period of 
1925, and $3.80 a share in 1924. The full 
year of 1925 showed $16.16 a share earned 
which on the same basis if 
half of 1926 equal those of 1925 the com- 
pany should report a net of $2,550,000. 
With a 19 per cent increase in the 1926 
first half year over the same 1925 period, 
and with business definitely on the up 
trend, it would be within the bounds of 
conservatism to estimate an increase of 20 
per cent for the second half year over 
1925, which would then result in full-year 
earnings of $2,825,000. After payment of 
preferred dividends, taking into considera- 
tion the reduction on same, and reserves, 


the second | 


The Three Aristocrats 


& ‘4 


@ The value of the long viewpoint in investing is given 
a worthy testimonial in the action of these three stocks 
selling over $100 a share and without the incentive of 
an attractive income return; 


@ Have the full possibilities in the situations been dis- 
counted in current market prices or is there more 
ahead for the stockholders to look forward to? 


@ What will be the effect on prices when dividend action 
becomes a reality rather than an anticipation? 
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taxes and depreciation an amount equal to 
2,100,000 would be applicable to the com- 
mon, or about $21 a share. 


On this basis of earning the company 
would have earned better than 16.5 per 
cent of the current market price in 1926, 
which, with a steady improvement in earn- 
ings, does not appear to have overdis- 
counted possibilities in a price of $127 a 
share, not alone the current price of $118 
a share, which would make these earnings 
close to 18 per cent of that price. The 
company has agreed that no payments shall 
be made on the common unless an equal 
amount is applied to the purchase and re- 
demption of the first preferred stock. The 
rate at which this is being accomplished 
minimizes the obstacles in the path of 
favorable action on the common stock. 


There appears little reason for the in- 
vestor who has assumed a long-view posi- 
tion in Remington to change his position at 
this time in view of the promising out- 
look for the stock in spite of the advance 
of some 80 points since that 
position. 


taking 


Atlantic Refining 


Another case in point, and a more re- 
cent one, is that of Atlantic Refining. 
When the unfavorable dividend action was 
taken in July, 1924, THe FINANCIAL 
Wortp, in taking a definite position at 
that time, stated: “A thoughtful study of 
the Atlantic Refining situation can only 
lead to the conclusion that the directors 
are bending backward in their effort to 
maintain a conservative front. Whether 
or not the suspicion that there was a rela- 
tionship between the highly conservative 
dividend action and the market action of 
the stock is justified is a speculative ques- 
tion. At any rate there is little question 
but that Atlantic Refining is a bargain at 
current levels. The value is there and the 
company’s record in the first six months 
of 1924 shows that the earning power is 
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there.’ The stock sold at a low price of 
781, at that time and since then, despite 
the lack of action on the dividend, the 
stock hit a high price this year of 1283, 
and is now at around $111 a share. The 
stock earned $11.53 a share in 1925 but this 
again is tempered with the drastic write- 
offs the company sees fit to make and 
which, when compared with the earnings 
in the first six months of that year, which 
showed $7.05 a share, can best be realized. 
The report for the first six months of 
1926 should be issued shortly, and there 
is every reason to believe that it will, at 
least, duplicate 1925 if not show consider- 
able improvement. Soundness of the com- 
pany’s financial condition was displayed in 
the 1925 balance sheet. All current assets 
exceeded the $6,532,595 of total current lia- 
bilities by an amount of $57,042,857 net 
capital. Although inventories 
constituted 60 per cent of current assets 
there were no bank loans and cash and a 
cash working capital reserve amounted to 
$6,346,457, almost equal the total current 
liabilities. The common stock had a book 
value of $156 per share. At current prices 
of $111 the stock price does not appear to 
be overdiscounting current and prospective 
earnings, which in 1925 were $11.53 a 
The directors have reasserted their 
decision to defer dividends on the common 
until its serial note obligations are dis- 
posed of, but the action lays ahead for the 
stockholder, and the present does not ap- 
pear the opportune time for changing posi- 
tion in this stock despite the advance of 33 
points since July, 1924. The long view- 
point has not arrived; there is still reason 
for looking ahead. 


working 


share. 


Loose Wiles 


Loose Wiles was a spectacular performer 
in the past two weeks, reaching a new 
high price of 16634 on Tuesday of this 
week, and now currently quoted at 155. 
Harking back to the February 6, 
1922, issue of THE FINANCIAL WorLD we 
find that at that time, in discussing the 
stock, a price of $38 a share prevailed. 
An advance of 128 points would appear 
reason enough for questioning the possi- 
bility of higher prices, in view of earn- 
ings of $12.27 a share in 1925. As the 
original discussion referred to included 
comparisons with National Biscuit it is 
fitting at this time that further compara- 
tive statistics be given between these two 
biscuit stocks. Loose Wiles does about 
one-fifth the gross business of National. 
A good picture of Loose Wiles can be had 
by reducing National to the size of Loose 
Wiles, using the ratio of 5 to 1 gross. The 
comparisons thus arrived at prove inter- 


esting, The ratio of plant account would 
show 90.7 per cent Loose Wiles to 
National. Net working capital would be 


117.2 per cent. The first preferred divi- 
dend rates 84.0 per cent. The market 
Value of the second preferred and com- 
mon would be 32.3. Net available for 
Common dividends in 1925 was 47.3 per 
cent and surplus stood at 138.5 per cent. 
Loose Wiles is another of the extremely 
Conservative group in the matter of 
charging off plant improvements against 
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earnings. If the Loose Wiles plants were 
equipped with the labor-saving devices of 
National and the profit margin equalized, 
the stock of Loose Wiles would be worth 
$380 a share in comparison with the cur- 
rent quotation for National Biscuit. The 
basis of comparison on 1925 earnings alone 
would entitle Loose Wiles to a price of 
$180 in comparison with that of National, 

B. L. Hupp, president of the Loose- 
Wiles Biscuit Company, has denied the 
company was considering a stock split-up 
or an extra dividend on the common 
He added that there was no truth 
in suggestions of a merger with another 
company. 

“There is absolutely no foundation for 
any of these reports,” he said. “We will 
pay no dividend on the common stock this 
year, but may pay a small dividend in the 
first part of next year. Earnings are run- 
ning a little ahead of last year.” 

That these improvements in operating 
facilities are gradually taking place is 
needless to say, and the time for dividend 
inauguration on the common is not far 
off. It must be said, however, that the 
situation presented is not as clearly de- 
fined as in the case of Remington or At- 
lantic Refining as to prospect of early 
action. 

The long viewpoint as experienced in 
all three of these issues has proven a 
profitable position even before the expecta- 
tion of dividend inauguration has reached 
fulfillment. The investor, who is_ pos- 
sessed of foresight and courage in these 
and similar situations has no regrets to 
make, were there nothing further in the 
future for them. But there would seem 
to be more ahead and this is given encour- 
agement in a steadily increasing earning 
record for the companies which should 
add considerably to the value of their se- 
curities. 


shares. 
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Brisbane Philippic on Advice 
RTHUR BRISBANE is a good stu- 
dent of human nature. His knowl- 

edge of this invisible trait is what has 
made him the highest paid editor in the 
world, for he knows what to write about 
to attract readers, whether what he says 
is sound or not. In commenting on real 
estate out of which he built for himself a 
fortune of several millions of dollars, he 


delivered himself of this trite philippic :— 


“T buy for myself on a small scale, 
but do not advise others to buy land or 
stocks. When advice is good, its origin 
is forgotten and the buyer rejoices in his 
own intelligence. If bad, the giver of 
the advice is hated.”’ 

How very true that is. 


—.* 
VV 


Covers Short 
I take this means of thanking you for 
your good advice to cover my short posi- 
tion six weeks ago. Your advice saved 


me over $1,500.00. 








M. Moyer. 
* * * 
I have a great deal of faith in your 
predictions. Pie, Poi 
x * * 
Your publication is always read with in- 
terest by me. C. G. B. 
“Tell your friends they need it.” 








Central Power 
& Light Company 


1st Mortgage 
5%, Gold Bonds 


Due August 1, 1956 


Company is controlled, through 
Central and South West Utili- 
ties Company, by the Middle 
West Utilities Company. It 
supplies public utility service to 
92 communities. 


Net earnings are equivalent to 
more than 3 times annual inter- 
est requirement on total funded 
debt. Total funded debt ap- 
proximately 54.6% of the value 
of the property less deprecia- 
tion. 


Price 96 and _ interest 


To Yield over 5.25% 


A. B. Leach & Co., Inc. 


57 William St., New York 
39 So. La Salle St., Chicago 
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|] SPECIAL BULLETIN 


STOCK PRICES 
THIS FALL 


Higher Levels Ahead? 


Do the next few weeks hold 
unusual opportunities for prof- 
itsinstocks? Will pricesadvance 
strongly, or is this a time for 
extreme caution? 


What course should be fol- 
| lowed now—f-1rther purchases 
1 or the sale of all holdings ac 
present prices? 








A special bulletin gives definite 
advice. Mail the coupon. 


BROOKMIRE 


ECONOMIC SERVICE, INC. 
570 Seventh Ave., New York 











Brookmire Economic Service, Inc. 
570 Seventh Ave., New York 


Send me copy of Bulletin F-152 
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WE CORDIALLY INVITE OUR OUT-OF-TOWN FRIENDS 


SESQUI-CENTENNIAL 


NEWBURGER, HENDERSON @ LOEB 


1512 WALNUT STREET 


who wili visit the 


to make use of our banking offices—located in the heart 
of the city—as their headquarters, during their stay. 





We will gladly take care of the receiving of mail and 
telegrams, and render any other services "penis. 





Members: New York and Philadelphia Stock Exchanges 
PHILADELPHIA 
100 BROADWAY, NEW YORK 
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Watch Your Curb Stocks 
Ratings (Concluded from page 202) 






































the cash payment of $2, represents an an- 
Stocks nual yield of better than 11 per cent. 














* * 


Doehler Die Casting 


? OQEHLER DIE manufactures die cast- 
New York Central S ings from tin, lez i i 


, lead, zinc and alumi- 
num alloys and also from a patented proc- 


Only Entrance to Pittsburgh ©s from brass and bronze alloys. The 


company was incorporated in 1908 and 
" with the exception of the adverse factors 
Pi t ts b u rg h which have cut into the earnings in the 

- recent past has had a successful record of 
& Lake Erie operation. The company has only recently 
completed the removal of its main plant 
from Brooklyn to Batavia, N. Y., which in 
a large measure was responsible for ‘the 
falling off in earnings due to the expense 
incurred and the retarding of its opera- 
tions during that period. A marked im- 
provement has been reported by the com- 
pany in its report for the first six months 


This Premier Merger 
Stock discussed in 
our Circular H-4 


Adams q@ Peck of the year, when net profits amounted 


20 Exchange Place New York 


to $335,377 after taxes, which was equiva- 
lent after preferred dividends to $2.09 a 


h: Bowling Green 5480 
RE ae share earned on the 150,000 shares of com- 





mon. This compares with $175,778 or 
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$1.02 a share in the first half of 1925. The 
stock at present is quoted at about $17 a 
share, which, in view of earnings better 
than $4 a share for the full year, appears 
undervalued. If business continues at the 
present rate there is reason to believe that 
the directors will see fit to restore the divi- 
dend on the stock, the last payment of 
which was made in the quarterly payment 
of 50 cents in February, 1925. There is 
a large volume of business on the books 
of the company and the current year 
should prove one of the best in its history, 
With earnings of better than $4 a share in 
anticipation it is within reason to expect 


-that the old rate will be restored. Earn- 


ing nearly 24 per cent of the current mar- 
ket price and with a $2 payment the stock 
would yield close to 12 per cent, which 
appears out of line in view of the possi- 
bilities of this speculation. 


* * x 


Lehigh Valley Coal Sales 
ECAUSE of the unusual interest in 
companies in which the house of 
Morgan has an interest Lehigh Valley 
Coal Sales offers interesting possibilities, 
aside from the fact that Thomas W. La- 
mont is on the board of directors. The 
company is the marketing and _ transport- 
ing organization for the Lehigh Valley 
Coal Company. The company does not 
make public its earning statement and the 
nearest approximation of this item is to be 
had from the tax payments which in 1925 
amounted to $131,600 on 1924 income. On 
this basis taxable net profits amounted to 
$1,052,800. Deducting federal taxes left 
net income of $921,200, or $4.69 a share on 
the 196,028 shares of $50 par capital stock 
outstanding, compared with about $11.70 
a share in the previous year. At the 
close of 1923 current assets approximated 
$15,500,000, more than three times current 
liabilities of $4,800,000. Cash totaled near- 
ly $6,000,000 and the treasury held $2,000,- 
000 government certificates of indebtedness. 
There was $5,100,000 due for coal and 
coal on hand worth $2,400,000, which, with 
incidental assets, went to make up a total 
of $21,500,000. The 196,000 shares of cap- 
ital stock have a book value of $85 a share. 
The stock is selling at about $90 and 
pays an $8 annual dividend, offering a 
yield of 8.9 per cent. Since organization 
the company has had a splendid dividend 
record. In 1912, $1.25 was paid; 1913, $5; 
1914, $17.50; 1915-16, $5; 1917, $21.50; 
1918, $13, of which $5 was in Liberty 
Bonds; 1919, $10.50, including $2.50 in 
Liberties, and since then the present rate 
of $8 annually has been maintained. With 
the greater stability that is expected in its 
field for the next few years a speculation 
is presented which at the same time of- 
fers an attractive yield at current prices. 
These, of course, are only a few of the 
many such securities listed on the Curb. 
There will be offered from time to time 
in these columns similar cases of outstand- 
ing values among the Curb stocks that 
have possibilities as speculations for the 
long pull. 
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Central Leather’s Poor Showing 

F the earnings reports reveal anything 
I those of the Central Leather for the 
last quarter plainly denoted the press- 
ing necessity for scaling down its over- 
balanced capital structure to a level where 
profits could be earned on the capital stock. 
The loss for the second quarter was near- 
ly $600,000. 

The company is working out some plan 
of readjusting its capital without going 
through the long process of doing so 
through a forced legal proceeding, which 
is costly, and it is more sensible for the 
stockholders to save all this expense where 
the inevitable must be faced. Some time 
this fall more than likely the stockholders 
will be apprised of the plan the directors 
have worked out, and if it is equitable in 
its terms it should be accepted. 

The time to judge this is when the plan 
is officially announced and its practical 
phases analyzed. 

x ok OK 


Standard’s Patient Stockholders 

F the Standard Oil of New Jersey fails 
I to reward its stockholders with some 
portion of its increased prosperity, or 
division in its accumulated assets it will 
serve to increase the growing peevishness 
among them. Standard Oil of New Jer- 
sey was the mother hen that hatched the 
various Standard Oil chicks and a good 
many of them have acted more gen- 
erously than she has. Since 1911, cash 
dividend has never been increased, though 
it is undeniable that through these many 
intervening years its strong box has been 
filling up with rich assets in one form or 
another. 

What Standard Oil of New Jersey is 
worth, no outside accountant has yet been 
able to figure out, but the market value 
of the stock provides some evidence of 
the estimation of value the stockholders 
have placed upon it, for on the dividend it 
Pays it yields one of the smallest returns 
available from a stock, 

There has been recurrent talk that the 
directors would retire the preferred stock 
of which there is outstanding $200,000,000. 
To do that would require considerable 
capital, but it would result in clearing the 
way for a substantial increase in the com- 
mon dividend. The company could even 
retire this stock with a bond issue calling 
for a smaller interest payment and give 
the balance saved out of the present divi- 


August 14, 1926 


dend to the common. stockholders. 

The company’s directors are so taciturn 
about what is passing through their minds 
as to what to do to meet the insistent de- 
mand among the shareholders for more 
liberal treatment that it is anyone’s guess 
if they will be stirred into some action 
soon or not. There comes a dividing line 
when conservatism assumes the form of 
parsimony. The Standard of New Jersey 
in its dividend attitude is very close to this 
border line. 


ae 


The Western Freight Case 

T is interesting to note in the semi-an- 

nual report of the earnings and profits 
of the railroads, that average earnings of 
the western roads were only 3.79 per cent, 
whereas the profits of the eastern group 
was 5.71 per cent. Under the Cummins- 
Esch transportation act, the railroads are 
allowed to earn 6 per cent net on the 
actual property value. This value is not 
represented by the outstanding capital, but 
by its present-day value. After six per 
cent is earned, one-half the excess is paid 
to the Government. 


The western roads in their application 
before the Interstate Commerce Commis- 
sion for an increase in rates pleaded they 
were not earning anywhere near what their 
rivals in the East and South were per- 
mitted to earn. The Commission turned 
down this plea on the ground that their 
earnings are improving and might rise to 
a higher level. This attitude, on the face 
of the fact unearthed by the Commission’s 
own system of calculating railroad earn- 
ings, will be viewed by the shareholders 
of western roads as discriminatory to their 
own interests. Either the rates of eastern 
roads are too high and should be reduced 
or the western roads are too low and should 
be increased. On the basis of reported earn- 
ings, the latter case is clearly established. 
Politics should not enter into this matter, 
simply justice, which the Commission 
could now more readily conform to, with 
the financial status of our agriculture con- 
stantly on the mend. 


The whole question undoubtedly will be 
taken up again, this time with less luke- 
warmness, for the committees acting in 
behalf of the stockholders of western rail- 
roads have placed in their possession a 
strong argument for just treatment in the 
semi-annual report of the railroads. To 
help them succeed, holders of these secur- 








General Railway 
Signal Co. 


Manufactures and installs block 
signal systems for steam and 
electric railways; also train con- 
trol and train stop apparatus of 
various descriptions. 


Net Profits after Federal Taxes 
for six months ended June 30th 
are reported as follows: 


1926 1925 
$1,956,846 $780,139 
Present business is reported to be 
the largest in the Company’s 

history. 
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Ask for Investment List G 


THE EQUITABLE 
TRUST COMPANY 
OF NEW YORK 
37 Wall Street 
247 Broadway 79 Madison Avenue 
355 Madison Avenue 








Offering Safe Securities of Electric Light 
and Power,Gas, andTransportationCom- 
panies operating in 20 states. 


Write for list. 


UTILITY 


SECURITIES 
COMPANY 


72 W. Adams St., CHICAGO 


Milwaukee St.Louis Louisville Indianapolis 
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ALBANY 
PROVIDENCE 


WATER POWER 
BONDS 


Water power is conceded to be 
the greatest and most important 
of all our natural resources and 
the only one that is absolutely 
inexhaustible. 


Bonds issued by _ well-located, 
long-established and successful 
‘water power companies are gen- 


erally regarded as among the 
most attractive investments of 
today. We shall be pleased to 


submit for your consideration a 
number of carefully selected 
issues yielding at present prices 
from 


4.75% to 5.85% 


Write for Circular No. 1720 
“Investment Suggestions” 


Spencer Trask & Co. 


25 Broad Street, New York 
BOSTON CHICAGO 
PHILADELPHIA 


Members New York and Chicago 
Stock Exchanges 


ities should lend their committees and their 
railroad management their active co-opera- 
tion. This attitude was wholly lacking in 
the last application made. 








Gulf, Mobile & Northern 
(Concluded from page 199) 
































DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 


@ The practical applica- 
tion of that principle in 
making Sound _invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 


@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 




















Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 





40 Wall Street, New York 
Land Title Bldg., Philadelphia 
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of 1926, the indicated net for the entire 
year (allowing for regular dividends on 
the preferred) is about $7 per share. The 
new trackage arrangement with the N. C. 
& St. L. will add another $1.50 per share, 
and the merger with the Jackson & East- 
ern is likely to add as much more in the 
near future. 

Over the longer range future it is pos- 
sible that earnings as high as $10 per share 
of common can be developed. With such 
earnings (if the Burlington desired con- 
trol) $5 would probably have to be guar- 
anteed thereon, which, under existing con- 
ditions, would mean a price of $100 per 
share. On the basis of earnings compared 
to market price the common stock shapes 
up well. Current quotations of around 35 
with indicated earnings of around $7, give 
a ratio of $1 in earnings to $5 in market 
price. In other words if the present earn- 
ing rate is maintained in five years the 
present market price of the common will 
have been earned, 

The road has been quite aggressive in 
increasing operating efficiency, which is 
shown by a transportation ratio of 29.44 
per cent in 1925, compared with 44.78 in 
1921; thus far in 1926 the transportation 
ratio has been further reduced. During 
the same period the number of locomotives 
in need of repair has been reduced from 
over 20 per cent to 7.5 per cent and the 
number of freight cars in need of repair 
from over 10 per cent to 4 per cent. 

With the road in the best physical con- 
dition in its history, with the strategic po- 
sition greatly improved by recent develop- 
ments, with efficiency and traffic gaining 
and conditions favorable to railroad se- 
curities the preferred presents an oppor- 
tunity for a satisfactory yield with pros- 
pects of moderate price appreciation, while 
the common occupies a highly favorable 
speculative position. 


). 


Tiger Pleads Cancellation 

O one should know better than Georges 

Clemenceau the futility of appealing 
to President Coolidge for a revocation of 
France’s indebtedness to the United States, 
as he did in a letter made public this week 
in the newspapers. The method adopted is 
irregular for the authority to take such 
action is vested entirely with Congress— 
and, the President is such a stickler for 
proper parliamentary proceedings, he is un- 
likely even to pay any attention to the 
Tiger’s communication. The peculiar char- 
acter of French politics, in which Clemen- 
ceau still plays a lone hand from his re- 
tirement, may have prompted him to come 
out in the limelight so prominently for 
what effect it would have on the country’s 
domestic affairs. 

During the 





war, Clemenceau often 


stressed that a treaty or a national obliga- 
tion is inviolate. This trust Germany be- 
trayed when she considered its treaty with 
Belgium as as scrap of paper and in so 
doing forced Great Britain into the war, 
To now plead not by force, but by mutual 
consent, the abrogation of an obligation, 
in the eyes of the world, may be accepted 
as a reversal of a high-minded opinion by 
Clemenceau to a more convenient expedient, 
even if it assumes the form of repudiation 
with the consent of a creditor nation. 
Such a plea should last of all, issue from 
the pen of the Tiger for he was France’s 
premier throughout the war period, and di- 
rected her financial borrowings from United 
States—and for each loan negotiated, gave 
a promissory note. If at that time he was 
aware France could not pay, then was the 
time to raise the issue—not now. Only by 
pleading complete bankruptcy can France 
file a legitimate claim with the American 
people which will warrant consideration, 
whether her debt should be cancelled. Our 
nation then would realize her promissory 
notes are uncollectible and not worth con- 
sidering an obligation to refund American 
people money borrowed from them, 


0). 


An Aid to Economy 


HE erroneous conception that great 

capital aggregations employed in a 
given undertaking, impose a penalty upon 
ultimate consumers is continuously being 
shattered by evidence to the contrary. Such 
large enterprises through the power of 
ample capital resources can employ every 
available device to reduce operating 
costs and. install economies. That conclu- 
sion is reaffirmed by a study of the econ- 
omies produced by super power in the pub- 
lic utility field made by Bonbright & Co., 
which has been published in pamphlet form. 
This analysis indicates, in one case alone, 
among 18 examined, that by linking to- 
gether several hydro-electric systems a sav- 
ing was effected in operating expenditures 
of about $175,000 per annum. The bene- 
fits of such savings enable corporations to 
reduce their charges to consumers without 
impairing their own profits, for profits will 
increase proportionately through the larger 
volume of business transacted. 


~~) 
VU 


Another Old Favorite Passes 


LD timers will regret to see the old 

General Electric stock pass from 
the Stock Exchange board. “Old Conserva- 
tive” as it has been frequently called was 
never spectacular in its performance, ex- 
cept in the last stages, when it became gen- 
erally known that the directors would ex- 
change it into a non-par stock. Then the 
stockholders in their eagerness to place 
themselves in a better division to share in 
the stock split up began to bid aginst them- 
selves for additional stock and it rose to 
the highest price it ever touched under the 
pressure of this demand. These discern- 
ing stockholders realize that with the con- 
tinuous expansion of the electrical indus- 
try, General Electric is bound to develop 
along sound lines in time even to greater 
value and in the progress to higher planes, 
repeat its reputation as a fortune builder 
for its shareholders. 
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Miller Bonds Called Sound 
t N the testimony taken before Referee 
t Maurice Bloch, in the investigation un- 
dertaken by Deputy Attorney General 
Keyes Winter of the Sagamore bond is- 
sue, sold by G. L. Miller & Co., the con- 
cern produced its books to prove the sound- 
ness of this offering. Morris Altman, the 
President of the corporation, denied an- 
other allegation that many apartments were 
vacant. He declared all but one were 
rented and that the present gross income 
per annum was $112,920. After deducting 
operating costs, taxes, there remained a 
net income of $83,329 to provide for inter- 
est charges of $31,850 and amortization of 
$23,900. There remained an actual net 
profit of $27,570 for the stockholders. 
President Wheeler submitted outside ap- 
praisals, placing the value of the property 
in excess of $930,000, which is in ex- 
cess of the appraisal mentioned in the bond 
circular issued by Miller & Co. The testi- 
mony also revealed that the owner and now 
vice-president of the Sagamore Corporation 
accepted in payment for the ground on 
which the apartment house was erected, 
stock in lieu of cash with the exception of 
$20,000. He said he would not take $300 
a share now for his stock, for his invest- 
ment proved so profitable. The hearing 
was adjourned until September 15th. 
Rice Grocms Another Pet 
OR the time being, George Graham 
Rice has added to his Idaho Copper 
promotions, and found time to boom an- 
other mining stock, Colombia Emerald De- 
velopment, He predicts a price for his 
latest pet within thirty days of $12 to $15. 
He is using his high pressure methods and 
sending out reams of telegrams urging the 
immediate purchase of this stock, which is 
listed on the Boston Curb market, the only 
refuge remaining for the exploitation of 
mushroom promotions. Attorney General 
Ottinger on the other hand is using his 
power to prevent Rice from operating from 
New York, alleging ‘he is creating a ficti- 
tious market in Colombia Emerald on the 
Boston Curb—a market in which the final 


buyers will hold the bag and nurse all the 
losses. 











U.S. Distributing 
(Concluded from page 201) 














Trucking and its predecessor companies 
have shown substantial increases each year 
for the past four years. 

Other subsidiaries of U. S. Distributing 
are the Sheridan-Wyoming Coal Company, 
Inc., United States Barge Corporation, 
West New York Coal Company, Tongue 
River Trading Company and Independent 
Warehouses, Inc. 

Able management of these subsidiaries 
has resulted in a definite upward trend of 


| €arnings for the parent company. Opera- 


> tons for the first six months of this year 


Tesuited in a net income of $642,091, an 
mcrease of 128 per cent over the amount 
©t $281,613 reported for the correspond- 
Ing period of 1925. For the full year of 


August 14, 1926 











Have You Profited 


from the 


Rise in General Motors? 





"Fie following advice was given in the Specu- 
lative and Investment Advisory Bulletins of 
the American Institute of Finance: 


June 12th, 1926 | 


We said 


Price: 14344—145% 

July 10th, 1926 
We said 

Price: 148—150°%8 


PresentPrice, 220— (August 9, 1926) 


Another Opportunity! 


, = individual issue in an exceptionally strong position 
for reasons that are clearly outlined in a Bulletin, is now being 
presented to our clients. Place yourself in a position to benefit 
from it. A few copies are available, FREE. 


Simply ask for Analysis FWAG-14 ene coma 


é 


trading standpoint is 


Price: 13558—138'4 


June 19th, 1926 
We said 


‘“‘General Motors is in an 


“An individual motor in 
a strong position from a 


General Motors.”’ 


“Last week we spoke of 
the individual position of 
General Motors, due to 
its exceptionally satisfac- 
tory current earnings.” 


individually strong posi- 
tion.” 





AMERICAN INSTITUTE OF FINANCE 
141 Milk Street, Boston, Mass. 





1925, a net of $1,061,374 was returned, 
indicating that the preponderance of the 
company’s business comes in the last six 
months. 

If it may be assumed that the rate of 
increase in net income for the remainder 
of the year can be maintained at 128 per 
cent, operations for 1926 will result in a 
profit of about $2,420,000, or approximately 
$12.90 per share of common based on pres- 
ent capitalization. 

The company’s preferred stock, of which 
there are but 9,478 shares outstanding at 
the present time, is convertible at the rate 
of four shares of common for one of pre- 
ferred. The entire conversion of this is- 
sue would result in the common stock be- 
ing outstanding to approximately the full 
authorized amount, 220,000 shares, and if 
the present indicated profits for the en- 


tire year of 1926 materialize, the result 
would be earnings of about $11 per share 
for the common. 

The junior shares have not paid divi- 
dends since 1921, but in view of these 
probable earnings, and also considering thé 
fact that the company’s balance sheet sur- 
plus account amounts to over four million 
dollars, it appears that the common is about 
ripe for the resumption of dividends. 

The inauguration of a $5 rate, backed 
by the earnings estimated above, would 
furnish substantial justification for a 
good market rise in the stock, and an 
ultimate price of $75 or $80 per share 
would still leave it considerably under- 
valued. 

At its current price of about $56 per 
share, U. S. Distributing appears to con- 
stitute a good speculation. 








Capitalization 
7 per cent preferred stock 


United States Distributing Corporation 


$948,700 





Common stock (no par) 
Earnings Per Share of Common 
ERROR eer ennnence Foner ome rrwene: $2.15 
a di ticncsiguialaniisanmlnies 3.17 
6 mos, ended June 30, 1925 








6 mos. ended June 30, 1926... RT RE TD eae OS ee 3.29 


182,009 shs. 
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Complete 
Brokerage 
Service 


TRADING BOOKLET 


Mailed on request. 


Ask for F. W.-262 


Curb Securities Bought and Sold for Cash 


John Muir & (. 


Members 
New York Stock Exchange 
New York Cotton Exchange 
Associate Members 
New York Curb Market 


61 Broadway New York 
































A Book of Real Merit 


The Real Estate 
Educator 


The New Edition con- 
tains Torren’s Sys- 
tem, Federal Farm 
Loan System, How to 
Appraise Property, 
Law of Real Estate, 
How to Advertise 
Real Estate, Legal 
Forms, U. S. Lands 
for Homestead, The 
A. B. C.’s of Realty, 
“Don’t”? in Contracts, 
ete., and other useful 
information. 208 pages. 
Cloth. Postpaid, $2.00 


THE FINANCIAL WORLD 


53 Park Place New York City 

















































































































The electric light and power com- 
panybonds which we recommend 
are sound because the companies 
showmarked stability of earnings; 
they enjoy steady growth; their 
rates (fixed by law) are reason- 
able; their sales are for cash; ‘ 
inventories are small and thecom- 
panies operate in their respective 
communities withoutcompetition. 


You will profit by reading our free booklet, 
“Public Utility Securities as Investments.” 
Gladly sent upon request. 


Ask for AU-2453 
AC.ALLYN“> COMPANY 





INCORPORATED 
67 West Monroe Street,Chicago 
New York Philadelphia Milwaukee 
Boston San Francisco Minneapolis 
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House of Brooks 
(Concluded from page 206) 
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trial field what they once did in the pub- 
lic utility field. 

Without any intent to speak lightly of 
the houses which underwrite financial re- 
quirements of large industrial corpora- 
tions familiar to the average investor, the 
manufacturer who finds that he needs 
around half a million dollars for his bus- 
iness, cannot get past the average gate- 
man with his proposition. 
enough. 


It is not large 
He is informed that the firm will 
not think about—cannot think in anything 
save terms of millions. It does not mat- 
ter that the manufacurer*has a good repu- 
tation, can make a good showing of earn- 
ings over a period of years, and is gen- 
erally conservative and a credit to his line. 

There is the element of reason in the 
position of the large banking institution. 
It costs money to dispose of securities; as 
much for a small issue as for a large. 

* * * 


OWEVER, we can leave that to one 

side. The fact is that one of the 
leading financiers of what we might call 
the small industrial concern is P. W. 
Brooxs & Co. The firm has loaned, on 
straight first mortgages, around $25,000,- 
000 in the past nine years. That means a 
great deal more than the amount of the 
financing would seem to indicate. It 
means that numerous small manufacturing 
concerns, foundrys and the like, have been 
able to sell their bonds to cover financial 
requirements beyond the capacity of their 
local banks to supply. And, because those 
units have ben able to finance expansion 
and other needs, at reasonable cost, the 
industrial machine, or whatever one may 
please to call it, today is stronger. 

In passing, it occurs that the rubber or 
tire industry not long ago was in a had 
way. One fundamental reason for this 
was the fact that, while there were a com- 
parative few companies which could man- 
age to pull through for the long pull, here 
were numerous companies that could not 
see daylight. The upshot was that, before 
the industry could be made sound, it was 
necessary to eliminate the lesser units. 

Industry generally must suffer if the 
small units are unable to finance their 
needs. I thus wander aside for the sake 
of clarifying my thought regarding the 
importance of the work done by firms like 
P. W. Brooxs & Company. 

ms 


Whose Money? 

The current issue of Liberty has the 
following to say regarding unclaimed 
money in our banks: 

“More than $12,000,000 lies unclaimed 
in banks of the eight largest cities of 
the United States; between $5,000,000 and 
$7,000,000 in those of New York alone. 

Probably from $15,000,000 to $17,000,- 
000, a sum greater than the famed 
Treasure of Ind, is in the banks of the 
country without known owners. 

How a people can forget such an enor- 





mous sum as $15,000,000 may seem strange 
until you analyze the situation. 

The big cause is bad arithmetic, the 
next is poor memory, and next to that 
death and disappearance. 

The proportion of this money finally 
claimed is less than 50 per cent, and the 
expense and time of attempting to locate 
depositors or their heirs is a source of con- 
stant trouble to the banks. In many 
cases it costs the banks almost as much 
as the amount on deposit to carry the ac- 
counts, advertise, and seek heirs, 

In many States certain types of banks 
must advertise every account more than 
five years old. The savings banks gener- 
ally close an account at the end of twenty 
years. 

Yet, after all, what boots it if a paltry 
$15,000,000 or $17,000,000 is overlooked in 
a country that has bank deposits totaling 
$48,000,000,000, $40,000,000,000 being in 
national and savings banks and trust com- 
panies ?” 








Bond Market 
(Concluded from page 205) 
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poses demand a short-term bond this issue 
is to be recommended, though many of 
the long term issues are considerably more 
attractive under the present outlook, and 
it is possible materially to better ones re- 
turn in them. 


Industrials 

$1,500,000—CHEsteR L. JoNES STORES 
CorPORATION secured 6% per cent 
serial convertible debentures due 
1927-36 to yield 5.00-6.57 per cent. 
This financing is based upon the depart- 
ment store chain formerly owned by 
Sanger Bros., a Texas Corporation with a 
group of department stores in Dallas, 
Waco and Fort Worth. Sanger Bros. will 
be succeeded by Sanger Bros., Inc., whose 
preferred and common stocks will in turn 
be owned by the Chester L. Jones Stores 
Corp. and pledged under these debentures. 
Each $1,000 bond is convertible over a 
period of five years into the preferred 
stock of Sanger Bros., Inc., at a price of 
$100, though there does not appear to be 
sufficient attraction in this convertible fea- 
ture to warrant attaching a great deal ol 
weight to it. Inasmuch as the bonds are 
callable at par plus one-half of 1 per cent 
for each year of unexpired maturity, there 
does not appear to be a great deal of at- 
traction in them from the standpoint o! 
possible appreciation, though under pres- 
ent conditions interést is being earned 3% 
times over, a fair ratio for an enterprise 

of this type. 





An Old Friend 
It might interest your Mr. Guenther to 
know that I have been a subscriber and 
an earnest reader of his magazine for 
nineteen years. His sage advice has been 
worth thousands to me. I always recom 
mend it to my friends. 


J. H. B. 
“Tell your friends they need it.” 
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Patience in Investing 


By Dale E. Spencer 


Subscriber to THe FINANCIAL WorLp 


LL you have to do to make money in 
A the stock market is to buy values 
and stay with your trade until you 

have a profit.” 

This is the idea expressed by an Illinois 
banker a short time ago. The statement, 
it is believed, is worthy of analysis. 

To buy values is one thing; to know 
values is quite another. Our banker friend 
implies a knowledge which does not always 
exist in the mind of the investor. 


Close readers of THE FINANCIAL WorLpD 
are perhaps the victims of fewer blue-sky 
stock outrages than the readers of any 
other magazine known. Nevertheless, for 
the purpose of illuminating the pathway 
leading to the heart of our subject, let us 
suppose the case of Mr. X, who is solicited 
by the salesman of a wildcat oil company. 
Armloads of vital statistics are placed be- 
fore him, he reads the statements of off- 
cials connected with the company and is 
shown the production of companies having 
adjoining properties. Whether Mr. X buys 
the stock or declines to do so is not of 
great importance in this discussion. The 
point worthy of emphasis is that Mr. X 
used his best judgment, went through the 
most logical steps in reasoning of which 
he was capable, and drew a conelusion. 
This conclusion can be the result of noth- 
ing other than the interpretation of a 
present condition in the light of past ex- 
perience. 

One of the most pertinent features of 
selecting values, therefore, is a state of 
mind, the result of the employment of 
mental processes trained to react thus and 
so under specific stimulii. 

Let us take an example which most of 
us could experience in actual life: We are 
taken to a workshop, shown the dissembled 
parts of an automobile, asked ‘to make an 
estimate of the market value of the car 
when assembled and to forecast the market 
value of the car a number of months or 
years in the future. To do this with any 
degree of accuracy necessitates an acquired 
ability to visualize the appearance of the 
car when assembled, based on experience 
with the parts thereof, an accurate knowl- 
edge of the present market prices of cars 
of this type and condition, and an inter- 
pretative state of mind. Analytic and syn- 


thetic capacities should constitute the lat- 
ter. 


Learning the Business 


If the same principles apply in the selec- 
tion of securities—and we believe they do 
apply—it therefore follows that we must 
either go through a long, painful and costly 
apprenticeship in learning the business (for 
it is truly a business) or delegate the task 
to making selections to someone who has 
a working knowledge thereof. 





This article is a plea for clemency and 
patience on the part of investors who 
buy securities on the advice of men 
whose integrity and ability can not be 
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questioned. I have in mind the case of a 
man who in 1924 bought 100 shares of 
Laclede Gas after Mr. Guenther had rec- 
ommended the stock in his bargain list. 
The stock was then quoted around 90. A 
belief existed among many at that time 
that the bullish results of Coolidge’s elec- 
tion had already appeared on the tape. 
After many gyrations, the general market 
began to advance, but Laclede showed only 
slight improvement. A number of special- 
ties shot upward, after which the market 
experienced a sinking spell. 

A short time thereafter, the owner of 
100 shares of Laclede pointed a vindictive 
finger at a photograph of Louis Guenther 
and exclaimed, “I believe I am going to 
lose money by buying on his recommenda- 
tions. A man’s got to act on his own 
ideas if he expects to get anywhere.” 

Laclede Gas is currently quoted at 16/7, 
and this skeptical owner has profited to 
the extent of about $10,000 including divi- 
dends, as the result of making a random 
selection from a bargain list compiled by 
a man who makes it a sericus business to 
discover undervalued securities. 


Current Developments 


A patient attitude should not be confused 
with individual apathy as far as current 
developments are concerned; but it is per- 
haps not an exaggeration to state that until 
fundamental changes are appreciated by 
those in a position to most quickly and 
scientifically grasp their import, little is 
gained by indiscriminately going out of a 
stock. The man who is born and reared 
in the woods should not be quickly scared 
out by the owls. A patient attitude is 
eventually accompanied by its rewards 
when purchases are pronounced “worth 
the money” by a man capable of flawless 
financial reasoning. 


If the market value of a security is the 
result of a specific or composite state of 
mind, and such state of mind results from 
external stimuli arising from the apparent- 
ness of value as tested by human usage, 
it would appear that in the order named, 
the latter is of greater importance. 

How important then becomes the matter 
of determining future usage in the indus- 
try in question! And how much skill is 
required! Those who purchase the securi- 
ties of canal companies, buggy manufac- 
turing companies (excepting a few) and 
toll roads companies were certainly acting 
in a businesslike way in “that day and 
age,” but they who have persistently held 
them have not profited thereby. We are 
living in a sensitive age, and a special con- 
dition can scarcely arise in one field of 
human endeavor without creating a new 
state of mind relative to industries having 
the same or similar interests. 

Is this particular commodity or service 
being used now? Has it been used over a 
period of years? Is it a modern necessity? 
Is it likely to be commonly used during 











Specializing 
In Odd Lots 


HILE this or- 

ganization does 
not limit its business 
to the buying and 
Selling of ‘‘Odd Lots”’ 
we have special fa- 
cilities for trading in 
less than 100 share 
lots, and a large, ex- 
perienced organiza- 
tion, capable of ren- 
dering efficient, per- 
sonal service to the 
small trader. 





Send for Booklet K8 


Free on request 


(HISHOLM & (HAPMAN 


Members New York Stock Exchange 
52 Broadway Hanover 


New York 2500 


Philadelphia Office, Widener Bldg. 





























STOCKS 


Carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 


150 B’way, N. Y. Tel. Rector 2100 























Facts and Opinions | 


Condensed 


Ten minutes a week, if you read 
The Bache Review, will keep you 
informed on the main subjects, 
important to your own business, 
which affect the commercial and 
financial situation. 


Readers of the Review are invited | 
to avail themselves of our facili- | 
ties for information and advice | 
on stocks and bonds, and their 
inquiries will receive our careful 
attention, without obligation to 
the correspondent. In writing, 
please mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York 
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Investment Suggestions 


We Recommend 


Florida 
Power & Light 


| Company 
First 5s, due 1954 


Price at market, 


to yield about 5.35% 


Circular upon request 


Mc DONNELL & (0. 


120 BROADWAY 


NEW YORK 
Members New York Stock Exchange 


San Francisco 
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100 Years of Commercial Banking 


CHATHAM PHENIX 
NATIONAL BANK aNnp 

TRUST COMPANY - 
Resources over $250,000,000 


149 Broadway, Singer Bidg. 
Branches from Battery to Bronx 


ATHAM 
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“PHENI 


Trust coneaa! 




















Do You 
Own Stocks? 


Then you want to know 
the probable course of 


THE MARKET 


(1) Significance of the present 
extra heavy volume. 


(2) Speculative outlook for 
The Rails. 


(3) Probable action of stocks 
over the next fortnight. 


(4) Our DIGEST contains 
this valuable information. 


The Coupon will bring 
a complimentary copy. 
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the next few years? What will be the 
first signs of its displacement by other 


commodities or other services ? 
only a 


These are 
items which in 
dividends and man- 
considered before intel- 
ligently making a commitment, and period- 
ically reviewed thereafter. 


few of the many 
add.tion to earnings, 


agement must be 


To correctly analyze present conditions 
and synthesize future conditions necessi- 
tates the employment of a highly devel- 
oped and specialized type of reasoning. 
Accidental success may enable the layman 
to make his own analysis, interpret it, 
make the commitment and subsequent dis- 
posal of his security at an appreciation; 
but accidental successes will not enable 
him to do this repeatedly and_ infallibly 
over one hundred and fifty times. This is 
practically what has been accomplished by 
the investor who has acted on the advice 
of the editor of THE FINANCIAL Wor -p. 

I once talked to a man who had under- 
gone a thyroid operation. Speaking of 
the surgeon who did the work, he said, 
“I realized the seriousness of the impend- 
ing operation, and accordingly cast about 
for the purpose of examining the records 
of different surgeons. I finally found one 
who had performed scores of this type of 
operation and lost only one case. I de- 
cided that this was about as good as could 
be expected of anyone.” It would appear 
that a similar test would be a good one 
to apply before deciding whose advice we 


are gong to accept in regard to market 
affairs. Through countless ages the sun 
has risen and set with reference to any 
portion of this country, and although 
clouds may hide it from our vision to- 
morrow, past experience has shown that it 
will again give cheerful evidence of the 
working of Eternal laws. Real values may 
for a time be unnoticed—apparently—but 
general recognition has always become ap- 
parent at some time. Is it an improbability 
that this ‘condition will continue to exist? 


The tendency of modern investors to 
delegate vital parts of their investment 
problems to specialists and their trained 
assistants has resulted in a confident dis- 
tribution of funds in the most essential 
industries and services in our country, 
and the mutuality of profit division be- 
tween the investor and the body corporate, 
of which he is an integral part. 


To seek advice, to confer and discuss a 
contemplated project is prima facie evi- 
dence of a healthy mental condition, sin- 
cerity of purpose and honesty of inten- 
tions. Yet only the advice of him who is 
duly and truly qualified is worthy of seri- 
ous consideration in investment matters. 


The first born of Knowledge is Success. 
Conversely, success implies knowledge. 
Ignorance begets Fear and causes failure. 
Intelligent patience is the last but most 
essential qualification of the investor, and 
is always a personal one. 


A Utility Bond Bargain 


OT many obligations secured by 
mortgage upon public utility operat- 
ing companies controlled by Electric Bond 
and Share are today obtainable to yield 6 
per cent. There is one, however, that has’ 
thus far been overlooked by investors 
searching the market to obtain a liberal 
yield in securities under this category. 
New Orleans Public Service income 6’s 


of 1949 are at present quoted at 93%4 to 


yield 6.55 per cent and constitute in our 
judgment one of the few outstanding bar- 
gains among public utility bonds. It is 
difficult to say why this issue has thus far 
been overlooked, but apparently the stigma 
of the name “income” has been a difficult 
factor to overcome, but one which means 
little, as an analysis of the situation will 
show. New Orleans Public Service had a 
poor record for a number of years dur- 
ing the period of high operating costs af- 
fecting all utility companies, which cul- 
minated in a reorganization completed in 
1922, These income 6’s were created at 
that time with the provision that interest 
should be payable only if earned. How- 
ever, they are secured by a general mort- 
gage on the entire property of the company 
subject to $42,630,800 underlying bonds. 
They are outstanding to but $4,782,554 and 
are followed by 79,177 shares of preferred, 
and 723,218 shares of common giving 
junior equity of over $27,000,000 at present 
quotations, or over 514 times the amount 
of the income bonds outstanding. Both 
the preferred and common stocks represent- 
ing this equity are on a regular dividend 


basis, the present rate on the common 
being $2.25 per annum. 


Earnings available for interest have 


shown a steady upward trend as follows: 


12 mos. ended 


1923 1924 1925 Apr. 30, '26 
$4,755,579 $4,984,975 $5,480,862 $6,184,061 
(includes 
other 
charges) 
Total Fixed Charges, $2,506,787 


And at that rate over the first five months 
of 1926 total interest is being covered 2.78 
times. 


The company supplies all of the electric 
power, light and gas service, and owns 221 
miles of street railway in the city of New 
Orleans, with a present installed generat- 
ing capacity of over 120,000 h.p., with over 
1,500 miles distributing system. The in- 
ability to secure adequate rates on its gas, 
electric and street railway properties was 
the cause of its temporary difficulties, but 
under a settlement arrived at with the city 
of New Orleans, the company is now pet- 
mitted to adjust rates on a basis which 
will permit it to earn a 714 per cent re- 
turn on its valuation, after all operating 
expenses, taxes, reserves and depreciation. 
The present valuation for rate making is 
$71,500,000, as compared with the funded 
debt of less than $47,500,000. 

These bonds are callable at 100, and in- 
terest, and on the basis of values should 
be selling close to this price, as it is seem- 
ingly only a question of time before action 
will be taken toward refunding at a lower 
coupon rate. 
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Schulte— 
Rating “B” 

Schulte reports $2.17 earned on its com- 
mon stock in the first half of 1926, com- 
pared with $1.98 figured on the same cap- 
italization in the first half of 1925. 


Union Carbide— 
Rating “A” 

Union Carbide reached a new high 
price during the past week. The company 
has excellent past earning record, and 
with its widely diversified interests is in 
an excellent position to profit from pros- 
perous business conditions throughout the 
country. 


United Paper— 
Rating “B” 

United Paper Board reports $1.78 a 
share earned on its common stock in the 
year ending May 29th, compared with 
$1.35 in the previous fiscal year. 


U. S. Aleohol— 
Rating “C” 

U. S. Industrial Alcohol reached a new 
high price of the present movement dur- 
ing the past week as prospect for improv- 
ing alcohol prices becomes more clearly 
defined. Improvement in the sugar situa- 
tion, which is expected to bring on higher 
molasses prices is in turn expected to 
stabilize the price for alcohol. 


Wright Aero— 
Rating “B” 

Wright Aero reports 49 cents a share 
earned in the second quarter of 1926, com- 
pared with 80 cents in the preceding 
quarter and 79 cents in the second quarter 
of 1925. Earnings in the first half of 
1926 amounted to $1.29, compared with 
$1.42 in the first half of 1925. At cur- 
rent prices the stock has very liberally 


discounted a very substantial improvement 
mM earnings. 





Motors 
Federal Truck— 

Rating “B” 
Federal Truck which has recently been 
listed on the New York Stock Exchange 
reports 690 units shipped in July, com- 
pared with 507 a year ago. A _ substan- 
tal gain in earnings in 1926 is expected, 
and these earnings are expected to amount 
to between $5 and $6 a share on the 400,- 
000 shares of new common stock. 





General Motors— 

Rating “A” 
General Motors fluctuated violently dur- 
ing the past week, in anticipation of divi- 
dend action. The company has nearly $200,- 
000,000 in cash and equivalent on hand as 
ot June 30th. 
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Associated Gas and Electric 
System 


Founded in 1852 





50% Greater Savings 


Savings mean productiveness, thrift and buying 
power. Buying power means capacity to provide 
for the necessities and comforts of life. 

The average savings account per man, woman 
and child in the United States is $204. In the 
12 states served by the Associated System it 
is $300.50, or nearly 50% larger. 

The growth of the electric light and power in- 
dustry depends upon the buying capacity of its 
customers. The greater their purchasing power, 
the more they will avail themselves of the appli- 
ances and labor saving devices which the use of 
electricity affords. 


The thrift and buying power of the population 
served by the Associated properties is reflected in 
the more than average growth in customers and 
electric output. The electric output has increased 
45% and the number of customers 75% since 1920. 





61 Broadway 








Associated Gas and Electric Company 


Write for our booklet, “Interesting Facts.” 


Associated Gas and Electric Securities ‘ ompany 


New York 

















Metals 


American Smelting— 
Rating “A” 

It is estimated that American Smelting 
earned around $11.50 in the first half of 
1926, compared with $7.59 in the first half 
of 1925. Earnings of around $25 a share 
are estimated for 1926. The stock is split 
up and dividend increase appears in pros- 
pect. 

Ludlum Steel— 
Rating “B” 

Ludlum Steel reports $1.32 a share 
earned in the first half of 1926, compared 
with $1.45 in the first half of 1925. 





Replogle— 
Rating “C” 
Replogle Steel reports 62 cents a share 
earned in the first half of 1926, compared 
with 45 cents in the first half of 1925. 


Sloss Sheffield— 
Rating “A” 

It is estimated that Sloss Sheffield was 
able to show about $10 a share on its com- 
mon stock in the first seven months of 
1926. It is not expected that there will be 














Conservative 
Investments 


SHIELDS & COMPANY 
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Stocks 


and 


Business 


Write for our Monthly 
Letter B-8 on _ condi- 
tions. Stocks bought 
and sold on commission 
—cash or margin. 





Hartshorne, 
Fales & Co. 


Members N. Y. Stock Exchange 
71 Broadway New York 
Bowling Green 7610 



































OUR WEEKLY 
MARKET LETTER 


Deals with both basic and 
technical market  condi- 
tions. It will be mailed 
you upon request. 


Ask for 724-5 


McCLAVE & CO. 


fN. Y. Stock Exchange 
ennety UN. Y. Cotton Exchange 


67 Exchange Place 
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Head Office: 
LONDON, E.C. 3. 





Over 1,650 Offices in England & 
Wales, and several in India, 
Burmah and Egypt. 





(31st December, 1925.) ($5=41.) 
DEPOSITS, &c. $1,608,855,035 
ADVANCES, &e. 816,653,680 





The Bank has Agents and 

Correspondents throughout the 

British Empire and in all parts 

of the World, and is closely 

associated with the following 
Banks :— 


The National Bank of Scotland Ltd. 
Bank of London & South America Ltd. 
Lloyds & National Provincial Foreign Bank Ltd. 
The National Bank of New Zealand, Ltd. 
Bank of British West Africa, Ltd. 

The British Italian Banking Corporation, Ltd. 
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any increase in the current dividend rate, 


due to tax litigation and early maturity 
of bonds. 


United Alloy— 
Rating “B” 
United Alloy reports $1.41 earned in 
the first half of 1926, compared with $1.22 
in the first half of 1925, 


U. S. Steel— 
Rating “A” 

Very favorable reports eminating from 
the steel industry resulted in higher prices 
for all times in United States Steel dur- 
ing the past week. Subsequently a reac- 
tion took place, but reactions of this char- 
acter are to be expected after stocks have 
had a substantial advance and are features 
of any broad upswing. 





Rails 





Atchison— 
Rating “A” 
In anticipation of record breaking earn- 
ings, Atchison reached a new high price 
for all time during the past week. 


New York Central— 
Rating “A” 

New York Central reached a record high 
price during the past week. It is highly 
probable that the lease of Michigan Cen- 
tral and Big Four will be consummated, 
which would give earnings of around $19 
a share to the common stock and stock- 
holders will be given very valuable rights. 


Ont. & West.— 
Rating “B” 

New York, Ontario & Western has two 
anthracite coal subsidiaries, Scranton Coal 
and Elk Hill Coal. The Hanover National 
Bank has about $4,607,000 of 7 per cent 
notes to replenish the treasury of these 
subsidiaries of New York, Ontario & 
Western. ; 





Rail Equipment 





American Loco— 
Rating “B” 

Operating at about 40 per cent capacity, 
American Locomotive was able to show 
its dividends practically earned in the first 
half of 1926. With the railroads doing 
a record breaking volume of business and 
constantly striving to increase their effi- 
ciency it is probable that heavier equip- 
ment purchases will soon be made. The 
stock is selling on a very high yield basis, 
and the company is in very strong cash 
position. 


General Railway— 
Rating “A” 

General Railway Signal reports $5.78 a 
share earned in the first half of 1926, com- 
pared with $2.17 in the first half of 1925 
and $5.05 in the entire year 1925, It is 
expected that earnings in the second half- 
year will show up even better due to large 


orders recently received and that other 
extra dividends will be declared. 


Westinghouse Air Brake— 
Rating “A” 

Westinghouse Air Brake has been strong 
and active marketwise. The company 
earned the entire year’s dividend, including 
usual extras, in the first six months, 
Through its numerous subsidiaries in view 
of excellent trade conditions, the company 
is expected to report further improvement 
in earnings during the second half-year, 





Oils 





Panhandle Producing— 
Rating “D” 

Panhandle Producing which has had a 
spectacular market advance for the first 
time in many years was able to report 
earnings applicable to the common stock 
which amounted to 5 cents a share in the 


second quarter of 1926. 


Shell Union— 
Rating “A” 

Shell Unon reports $1.14 a share earned 
on its common stock in the second quarter 
of 1926, compared with 52 cents a share 
in the preceding quarter and 68 cents a 
share in the second quarter of 1925. Mod- 
erate dividend increase appears in prospect, 
providing present oil prices hold. 


Standard Oil of N. J.— 
Rating “A” 

Speculation is still rife as to how Stand- 
ard Oil of New Jersey will finance the 
retirement of its preferred stock. It has 
been reported that issuing 8,000,000 shares 
of its common stock at $25 a share to 
its stockholders is being considered. 
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An Expensive Faith 
GOLDFIELD, Nevada, promoter by 
the name of H. D. King seeks to in- 

terest investors in the Goldfield Deep mines 
on faith. This he thinks emulates the 
faith of Henry Ford in his Ford car, 
which resulted in his making nearly a bil- 
lion dollars. Mr. King is confident that 
Goldfield Deep mines which he is offering 
around 10c a share will duplicate Ford’s 
success and make a profit of at least 84,- 
000 per cent. This kind of twaddle is 
what makes “Faith” an expensive proposi- 
tion, 
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Imitates Iconoclast 

HE Wall Street Iconoclast has am 

imitator of its methods of luring i- 
vestors into “mushroom” promotions if 
“The Financial Criterion” of Boston, Mass. 
which has engaged itself 
copper promotion on the Boston Curb 
called Ardsley-Butte. This publication ' 
using the same tactics as the Inconoclast 
in advising investors to switch from thei 
other securities into Ardsley-Butte and 
more than likely such changes will be from 
bad to worse. 


in boosting 4 
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Reaching the Investor 


"HE problem of every advertiser is how to 
reach the buyer. The financial advertiser 
has but a small number of possible customers to 
appeal to, but there the Law of Compensation 
enters for his transactions run into very large 
figures. The fact that his appeal is circumscribed 
gives him an economic advantage in his choice 
of publications to advertise in. 

We are advertisers ourselves, and we know 
from experience that for the financial advertiser 
as distinguished from the general advertiser there 
are not more than six dailies and four magazines 
in the whole United States that will stand steady 
profitable advertising. That is easily understood 
when you consider there are only 5 million pos- 
sible customers for securities of all kinds. Say 
that a third are negligible, and you have about 
3% million active. In every 100,000 of news- 
paper or magazine circulation there are, then, 
only an average of 3,500 possible customers for 
a financial house—but you pay for the other 96,- 
500 that are of little value to you. That is why 
such advertising seldom pays. 


Every such publication would have to have 
over 500,000 circulation, costing you about $1.00 
an agate line, to equal The Financial World’s at 50 
cents a line. 

Every reader of The Financial World is a stock 
and bond buyer, and he buys for investment. 
Every reader is a possible customer of yours. 

Are you advertising in The Financial World? 
Its readers are loyal to its interests. They know 
it is trustworthy if they see it in The Financial 
World, whether it be text or advertising. 


Send word and our Advertising Manager will call 
with further facts. 


Advertising Department 


THE FINANCIAL WORLD 


53 Park Place New York 
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INVESTMENTS 


A First Mortgage on a good farm, 
property, is a plain, 
understandable investment. 


or improved city 
unadorned, 
Upon request we will send descriptive 
pamphlet ‘“‘I’’ and offerings. This busi- 
ness was established in 1883—and our 
aim is to be ultra-conservative in our 
recommendations. Correspondence with 


careful investors invited. 


E J. LANDER & CO. 
Investment Securities 
Grand Forks, N. Dak. Established 1883 














INVESTMENT SECURITIES 
Fred’k Southack & 
_ Alwyn Ball, Jr., Inc. 


| 11 Broapway 





New York 























Make Money 


As Qur Part-Time 


Representative 


ACH week we are adding 
new members to our statf 
of part-time representatives. 
You, too, will find it worth 
while to investigate the profit- | 
able opportunity we can now 
offer you to widen the circle of 
subscribers in your community. 


Besides the actual money you 
make, you will find a real satis- 
faction in bringing our valuable 
service to those who can profit 
by it. 


No matter how little time you 
have to spare for this pleasant 
and profitable work, it is worth 
your while to write us without 
delay for our liberal terms to 
part-time representatives. 


Mail This Coupon Today 





| THE FINANCIAL WORLD 
| 53 Park Place, N. Y. C. 


| Please send me without obligation 
of any kind your commission rates 
for securing new and renewal sub- 
scriptions for THE FINANCIAL 
Worwtp. Also let me know about 
your new selling plan and any in- 
formation about your proposition 
that may be of interest. 


Name 





Address 
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BY C.M.HARGER 
Attack Land Bank 





HE Omaha Land Bank seems to be 
having difficulty with some of its 
constituents, according to resolu- 
the Surety Farm Loan 
Association and the Dodge Agricultural 
Credit Association, of Dodge, Nebraska. 
The associations claim that there has not 
been the proper division of dividends and 
wants action taken, These associations 
have set forth their grievances at length 
in a formal complaint to the Federal Land 
3ank Board and copies have been sent to 
all the stockholders. The _ resolutions 
which were adopted at a meeting of the 
stockholders complains of certain methods 
which it says are being followed by the 
land bank and declares that they are un- 
fair to the stockholders. After saying 
that the land bank system has been of 
inestimable benefit to the borrower and 
has the possibility of becoming a “gigan- 
tic actual farmer’s co-operative financial 
institution” they set forth these griev- 
ances: That the Omaha bank is seeking 
to deprive its local farm associations of 
their right to make collection of interest 
and amortization payments as provided by 
law; the federal land bank is granting 
releases to national farm loan associa- 
tions where payments are in default and 
taking over the land and charging the loss 
to the land bank instead of to the associa- 
tion responsible, thereby making the well- 
managed association bear the loss of those 
badly managed. 


tions adopted by 


Stockholders in Minority 


Another charge that is brought is re- 
garding the management of the farm loan 
system which it is stated was by law in- 
tended to be co-operative and control be 
in the hands of the stockholders; to carry 
out that purpose the stockholders were to 
elect six directors of the land banks and 
the farm loan board appoint three. But, 
it goes on, the law has been changed so 
that now the local farm loan associations 
elect only three of the directors and the 
farm loan board appoints four, giving the 
stockholders a minority representation and 
effectively barring them from control of 
their own association affairs. They state 
that not a single stockholder or member 
of any local farm loan association is now 
on the board of directors of the Omaha 
land bank. They allege that the Omaha 
bank now has a surplus of over $700,000 
and nearly $400,000 in land above the fegal 
reserve of 20 per cent of its capital, as 
provided by law, and that no reason exists 
why said surplus should not be distributed 
as dividends to the various farm loan 
associations. 


Want Some Action 


The associations 
demands : 

1—That local farm loan associations 
should have the right given them by law 
to make collections of all interest and 
amortization payments and perform the 
various functions given them by law. The 
liability for the payments rests with the 
associations and they should 
power to protect themselves. 

2—That losses 
recklessly managed local loan associations 
should be paid by such associations and 
not charged to the whole system, and 
thereby penalizing and nullifying the work 
of careful and prudent associations. 

3—That the law should be amended to 
permit the local loan associations to elect 
a majority of the directors of the Federal 
Land Banks and the election machinery 
should be so simplified as to permit real 
control by the stockholders. 

4—That at least four of the seven di- 
rectors appointed by the Farm Loan Board 
and elected by the stockholders should be 
stockholders. 

5—That the $700,000 surplus held by the 
Omaha Federal Land Bank in addition to 
the reserve provided should be distributed 
as dividends to the local associations, and 


then set forth their 


the Board of Directors be directed to take F 


such action as they deem proper to secure 
these results. 


Covers Ten Counties 

The associations say that the Dodge 
Association is the largest in the United 
States and covers ten counties so that the 
demand assumes a prominence of some 
importance. If the allegations are true, it 
seems that the 
who must take five per cent of their loan 
in stock in the land bank—have mighty 
little to say about the management of the 
organization in which they are stockhold- 
ers. By law the managers of the twelve 
banks are appointed by the president so 
long as the government has an interest in 
the system and as it always has an inter- 
est that becomes perpetual. 


does not come back to the other stock- 


holders of the association who are by the | 


law made responsible for all the loans of 
members of the local organization, but is 
absorbed by the land bank and added to 
the holdings thus acquired and_ handled 
as a part of the bank’s assets. Possibly 


the original provision should not have beet 
adopted and every borrower should be re 
sponsible to the general organization of 
his district—but theoretically all local ass0- 
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ciations stand for their own loans. The 
objection is, of course, that the recklessly 
managed association passes on its loss to 
be borne by those that have been well and 
soundly conducted and where defaults have 
It is not exactly clear just 
what the stockholders can do about their 
complaint as the law has been so amended 
as to make the control of the land banks 
stabilized as at present. 


not occurred. 


Interest Rates Vary 

Other changes have taken place in the 
management of the land banks new 
conditions have arisen. In the beginning 
it was planned that all the banks should 
maintain the same level of interest rates 
over the whole United States, and this sys- 
tem was followed for many years. 
Omaha bank, which is the object of the 
Dodge and Surety associations’ attacks, 
was first to break away by dropping the 
rate from 5%4 to 5% per cent over its en- 
tire territory, while the other eleven banks 
held to the former rate. This drop was 
necessary to meet the competition of the 


as 


insurance companies and other private 
loaning agencies in the rich farm country 
of lowa and Nebraska. These had been 


loaning at a lower rate for several months. 
A few months later the St. Paul bank 
dropped to a flat 5 per cent rate for its 
territory, Michigan, Wisconsin, Minnesota 
and North Dakota. The St. Louis bank 
then adopted a spotted rate, with 5% per 
cent in the sections where defaults had 
been most numerous and 5 per cent in 
northern Missouri and Illinois, where land 
values are stable and defaults few. It 
did this on the theory that the cost of 
doing business is less in the stable sec- 
tions. Since then other land banks have 
made changes to fit their condition, as was 
the inevitable outcome of the plan. It is 
impossible to fix a stated interest for all 
parts of the country. 


Fitting to Needs 


The entire machinery of the federal land 
banks is gradually changing in methods to 
fit the needs of the public and to secure 
more stability in loans and payments. The 
banks have a large amount of land on 
which they have foreclosed with more that 
eventually will have to come into its pos- 
session, Inspectors are now making the 
rounds of the loan territory to determine 
just what policy is to be followed both in 
making new loans and in handling the 
land that has been taken under foreclosure. 
While much of the land thus taken can be 
sold to repay the amount yet remaining 
due, other farms will be sold at a loss. It 
1s not to be expected that any profit is at- 
tainable, considering the price level of 
larm land generally. The fact is that the 
entire loan field must change its methods 
to meet the conditions as they vary from 
year to year and decade to decade. The 
tendency is to stabilization of methods, of 
interest rates and of forms of papers. The 
Mortgage bond system may be applied to 
the farm mortgage if once the income of 
the producer is made regular and he can 
depend on a profit-making procedure. For 
the present this is out of the question, at 
least in the form used in city loans. The 
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On the sharp reaction July 


still lower prices? Clear-cut answer, 
is just being sent our clients. 


was. Sample copy without charge. 








Are Stocks Again A 


Purchase ? 


22 the 
mended purchase of selected stocks—which have since netted 
Is this week’s reaction another buying opportunity? 
with helpful advice on what to do now, 
It should prove valuable, like that of July 22 
Simply 


American Securities Service, Suite 1035, Corn Exch. Bank Bldg., New York | 


American Securities Service recom- 
a good profit. } 
Or should you wait for 


address— 











members 
anxious 


of the associations who are 

to have a show-down on _ the 
Omaha bank evidently mean business and 
it will be interesting to see how far they 
get in their positive and definite demands. 
On the face of their statement it would 
seem that they have made a good case, 
and if the same action is taken by other 
associations it may cause a revision in 
some of the rules of the land banks. 




















: Central Alloy Steel: : 
i (Concluded from page 203) i 
deed small. With only 40 per cent of 


United’s production the net of Central ex- 
ceeds United’s by over $250,000. On the 
same basis of comparison United’s net 
should be closer to $8,500,000 if the same 
methods of operation could be exercised. 
Viewed from that standpoint the outlook 
for the new company under the present 
Central management appears promising. 
The activity of the motor trade in 1926 
augurs well for a natural improvement in 
earnings and instead of the combined earn- 
ings of $4.36 on the new stock as shown 
for last year, it is quite possible that better 
than $6 a share can be earned in 1926. 
Central common stock receives $4 a share 
in dividends and United Alloy stock at the 
rate of $2 a share per annum. Let us 
assume that the rate on the new stock were 
established at $3 a share and earnings ap- 
plicable to the shares of $6 or better. The 
stock under those conditions gives promise 
for the long pull outlook in that it would 
return a yield of about 88 per cent and 
represent earnings that were the equivalent 
of about 18 per cent of the market price. 

The financial condition of the companies 
is very strong, as shown in the last balance 
sheet. In the current assets of United 
Alloy cash and government securities made 
up a total of $2,834,400, as against total 
current liabilities of $3,415,213. The net 
working capital of the company at the close 
of the year was $14,496,014 and bank loans 
of $1,500,000 were cleared off the books 
in the year. Central was in exceptionally 
strong cash position at the close of 1925. 


Cash and marketable securities made up a 
total of $3,737,543, as against total current 
liabilities of only $1,378,913. Net working 
capital of $11,915,857 was almost enough 
to take care of the company’s entire out- 
standing indebtedness in bonds and stocks. 

The report of earnings for Central 
for the first six months of 1926 should 
give a clear indication of the improved 
position when it is issued. <As_ with 
most of our industrial companies, the 
good showings they are reporting are most- 
ly attributable to efficient and economical 
management in order to offset smaller profit 
margins and with a wider field in which to 
operate the effects upon the combined Cen- 
tral Alloy Steel should in time be im- 
pressive. In the meantime the preferred 
stocks of the two companies considering 
the security of the issues are attractive in- 
vestments. Central Steel preferred, selling 
around $109 a share and paying $8 annual- 
ly, affords a yield of 7.3 per cent. United 
Alloy preferred at $106 and paying $7, with 
a yield of 6.6 per cent, has attractiveness 
but not in comparison with that of Central. 
As a long pull speculation the new com- 
mon stock has unusual possibilities. 


). 


What They Think of Us 


After reading your paper for six months 
I am convinced of its sound position on 
investments, and after all, confidence in the 
thing one is selling is very helpful. 
WattTer E. MANSLEY. 
* *& * 





I have now read THE FINANCIAL WoRLD 
for several months after having been a 
subscriber to other financial papers and to 
several stock market services costing $100 
per year or more. They most always 
cost me several times the subscription price 
before the year was over. I am most 
highly pleased in every way with your 
paper and the allied services you render. 

H. T. SMEDLEY. 
* * * 

I enclose my subscription for one year. 
Your articles have helped me greatly dur- 
ing the past year. Stocks sold show a profit 
of $2,171.58 this year. 

H. A. Foss. 


“Tell your friends they need tt.” 
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Twenty years ago, no more pros- 
perous than they are now, the 
rails were 20 points higher on 
the average. In every year from 
1904 to 1912 they sold above 
present prices. Are they now 
destined to sell considerably 
higher? 


Definitely Answered 
in Current Bulletin 
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HE counter securities after a rather 

[ brisk period early in the week set- 
tled down in assuming a _ waiting 
attitude that resulted in a quiet but orderly 
market. Vacation schedules are general- 
ly in order and other than a hesitant mar- 
ket the feeling prevails that an “after 
Labor Day” market is in the cards and 
will some lively trading with 
many favorable factors tending to influ- 
a rise in prices. 
of the week were 
though there 


develop 
ence The developments 
mostly 
were a few adverse re- 
ports of earnings and dividend action. 
The spectacular performer of the week 


favorable al- 


‘ was Draper Corporation, an issue but in- 


frequently traded in. On announcement 


of a special cash distribution of $25 a 
share and the splitting up of the present 
shares on a two the stock 
advanced sharply. The old stock has been 
paying $8 annually, while the issue 
will be put on a $4 basis. The company 
manufactures textile machinery. 

Johns Manville was another featured 
stock throughout the week with an ad- 
vance based on the news of control re- 
maining in the Manville group. 

United States Trucking preferred moved 
up several points in appreciation 
outlook for dividends on this issue. 

Woodward Iron suffered a setback, due 
in part to reports that the concern is ne- 
gotiating for the sale of $3,250,000 in 
bonds. This closely follows talk that plans 


ior one basis, 


new 


of the 


were being considered to reduce the 
of common stock by 27,500 shares. 
Chain stores failed to continue their 


upward trend of last week and were 
somewhat easier. The report of J. J. 
Newberry on July business, showing an 


increase of 73 per cent over last year, and 
the declaration of a 300 per cent stock 
dividend was responsible for a sharp ad- 
vance in this issue. 

Bank stocks generally held firm, with 
further demand for First National, whose 
surplus and profits amounted to 748 per 
cent of capital, carrying the price up to 
$2,600. Liberty National was in demand 
on publication of its statement showing an 
increase of $5,000,000 in deposits in addi- 
tion to the new deposits acquired through 
recent merger with the People’s Commer- 
cial Bank. Rumors also were current that 
still other important developments were in 
store for this bank. 


The unusual activity that has been 
aroused in the “Morgan” stocks and which 


is covered elsewhere in this issue is of 
interest in the unlisted group because many 
of the companies in which the house is 
represented among the directors ‘are to be 
found in this group. Among the institu- 
tional and insurance shares an apt repre- 
sentation is to be found as follows: 

Aetna Insurance Company. 

Discount Corporation of New York. 





First Security Company of New York. 
Foreign Finance Corporation. 

Astor Safe Deposit Company. 

Bankers Trust Company. 

New York Trust Company. 

Guaranty Safe Deposit Company. 
Mercantile Insurance of America. 
North British and Mercantile Insurance, 
Bank of America and Trust Company. 
Commercial Trust Company, 
Provident Loan Society of N. Y. 
Fidelity and Casualty of N. Y. 

Fifth Avenue Bank of N. Y. 

Franklin Savings Bank. 

Mutual Life Insurance Company. 
Provident Fire Insurance Company. 
Title Guarantee and Trust. 

Guaranty Trust Company. 

Fidelity Trust Company. 

Girard Trust Company. 

Philadelphia Trust Company. 
Transportation Mutual Insurance. 
Bank of Savings, N. Y. 


In the other groups are to be found: 
Thompson Starrett Company. 
Crowell Publishing Company. 
Lehigh Valley Coal Sales. 
Southwestern Construction Company, 
Barber Asphalt Paving Company. 
Philadelphia Electric Company. 
Atlantic Coast Lumber Company. 
Babcock and Wilcox. 

Essex Cotton Mills. 

Beaver Coal Company. 

Lehigh and Hudson River Ry. Corp. 
United Gas Improvement Company. 


The Curb Market 


The curb stocks which had shared the 
strength and activity of the securities on 
the “big board” early in the week turned 
reactionary toward the close, and _ late 
trading was featured by activity in the 
baking group. The greatest advances of 
the week were made by such stocks as 
Celotex, which moved to a new high, 
Solar Refining, Pittsburgh Plate Glass and 
Warner Brothers Pictures. The strength 
in the latter was based on the introduction 
in New York this week of new features 
in the talking movies. The value of this 
new device remains to be proven in line 
of returning earnings to the company, 
commensurate with present stock prices, 
which appear unjustified. 


There was a pronounced slackening 0! § 


interest in the oil group, which might 1- 


dicate a withdrawal of current demand be- | 


cause of the revival of reports about re 
tirement of Standard Oil of New Jersey’s 
preferred stock, which would require @ 
large volume of financing, as that issue 


amounts to $200,000,000. 


The report that directors of the Gle 
Alden Coal Company had declared the res 
ular quarterly dividend of $2.50 a shart 
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at this week’s meeting was denied at the 
offices of the company at Scranton, Pa. 

It was stated that no action had been 
taken on the dividend and that hereafter 
dividends will be declared in the month 
they are payable. The next dividend will 
be declared on September 7 to stockhold- 
ers of record that date and payable Septem- 
be: 20. This dividend is $2.50 quarterly. 

American Rayon Products Corporation 
decided to omit payment of the current 
quarterly dividend of 50 cents on the 
capital stock. 

“The recent cut on July 1 of 35 cents 
a pound in the price of Rayon yarn, with 
the attendant inventory adjustment, com- 
bined with the unsettled prices during the 
last quarter for finished products because 
of this impending cut,” Mr. Rogosin, pres- 
ident of the company, said, “has resulted 
in a for the corporation for that 
period, even though the sales have been 
considerably greater than in the corres- 
ponding period of last year. 

“In view of the stabilization of prices 
following the new price level and the gen- 
eral increase in demand for Rayon prod- 
ucts, the management is confident of the 
future earning capacity of the corporation 
and expects encouraging results for the 
last six months of the year.” 

Capital stock of the Bell Telephone Com- 
pany of Canada, Ltd., was traded in on 
the New York curb market for the first 
time this Approximately $48,000,- 
C00 of this issue is outstanding and it is 
one of the largest dealt in on the Curb. 
The American Telephone and Telegraph 
Company owns about 32 per cent of the 
outstanding shares, which pay 8 per cent 
dividends, 


loss 


week. 
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General Motors Melon 


The General Motors Corporation made 
its stockholders nearly $600,000,000 richer 
in share holdings by its extra dividend 
declaration, which passes all precedent in 
recent financial history. By declaring a 
common stock dividend of 50 per cent, the 
corporation authorized an increase of 
2,900,000 shares, in its common stock and 
advanced itself, the basis of share 
capital, to a position of unrivaled su- 


premacy among American industrial enter- 
prises, 


on 


The stock dividend of 50 per cent fully 
met the expectations of Wall Street, justi- 
fying, in the eyes of that community, the 
spectacular advance which has taken place 
in General Motors stock within the last 
few weeks. 

The official authorization by the direc- 
tors contained only one surprise, and that 
Was in the decision to have the regular 
quarterly dividend of 134 per cent declared 
apply to the additional stock as well as to 
that outstanding. This substantially in- 
creases the “melon,” since it will give the 
stockholders about $5,250,000 more in 
cash than they ordinarily would receive on 
the next disbursement date. 

Common stock of the General Motors 
Corporation outstanding at the present 
time totals about 5,800,000 shares, includ- 
Ing the 638,400 shares issued in exchange 
lor the properties of the Fisher Body Cor- 
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poration some time ago. The 50 per cent 
stock dividend will bring this outstanding 
issue to nearly 9,000,000 shares. The 
stock has no par value, but on the basis 
of the quotations, the market value would 
be about $1,800,000,000. The amount of 
common authorized is 10,000,000 shares. 

General Motors stock has been advancing 
sensationally for some weeks, in anticipa- 
tion of the stock dividend. It sold on 
March 29 at 113%, the lowest level of 
the year, and since that time it has had 
an appreciation of more than 110 points, 
most of the gain having been recorded 
since the beginning, only a few weeks ago, 
of the most recent upruslh in the stock 
market. 

While the stock distribution represents 
only a splitting of the stockholders present 
equity, the declaration of dividends on the 
additional stock is an agreeable surprise to 
present holders and is in line with tht policy 
of the company in generously rewarding 
stockholders. General Motors continues 
to be the outstanding speculation in the 
motor group and with a continuation of 
favorable earnings should give a good ac- 
count of itself in the market this fall. 
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New Brands It a Fraud 

LLEGING that the Florida Cities 

Finance Co., of Miami and Fulford, 
Fla., and associate concern the Southern 
Realty Corporation were operating a 
scheme through the mails to defraud in- 
vestors in connection with the development 
of “Fulford by the Sea,” Postmaster Gen- 
eral New at the request of Solicitor Don- 
nelly, issued a fraud order against them. 
The fraud order was also directed against 
M. C. Tebbetts, President, and his wife, 
who acted in the capacity of secretary. 
These companies already are in the hands 
of receivers and their promoters are sched- 
uled to face swindling charges. Fulford 
by the Sea was one of Florida’s mushroom 
promotions. 
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Appoints New Officers 

It is announced that James Bruce has 
been elected vice president of the Inter- 
national Acceptance Bank, Inc., and of the 
International Acceptance Securities & 
Trust Company. Mr. Bruce has for a 
number of years been associated, as vice 
president, with the Baltimore Trust Com- 
pany, Baltimore, Md. Other appoint- 
ments are John A. Milholland, assistant 
treasurer of the International Acceptance 
Securities & Trust Co.; James P. Wood, 
manager Foreign Credit Department of 
the International Acceptance Bank, Inc., 
and Benjamin Strong, Jr., manager Do- 
mestic Credit Department. 
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A Distributing Market 

Moody’s Weekly Review of Financial 
Conditions in its current 
part: 

“Stock price movements are showing 
many of the features which are so char- 
acteristic of distributing markets. When 
heavy distribution is under way, August 
is often a time of great strength, as it was 
in 1902, 1906, 1909 and 1916. 

“A few conspicuous market leaders are 
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DIVIDENDS 








BROOKLYN Epison COMPANY 


Brooklyn, N. Y 
06th Consecutive Dividend 


Lhe Board of Directors at a meeting held 
July 27th, 1926, declared a regular 
quarterly dividend ot $2.00 a share on 
the capital stock of the Company out- 
standing payable September Ist, 1926, to 
stockholders of record at 5 P. M. on 
August 13th, 1926. 


Checks for the above dividend will be 


mailed 
a. A. BALLY, Lreasurer 








Remington Typewriter Company 
First and Second Preferred Dividend No. 81 


New York, August 10, 1926. 


The Board of Directors has this day de- 
clared a quarterly dividend of 134% ($1.75) 
per share on the First Preferred stock of 
this Company, payable October 1, 1926, to 
stockholders of record September 15, 1926. 

The Board of Directors also declared a 
quarterly dividend of 2% ($2.00) per share 
on the Second Preferred stock payable 


October 1, 1926, to stockholders of record 
September 15, 1926. 


HAROLD E. SMITH, 
Secretary. 








Remington-Noiseless 
Typewriter Corporation 


Preferred Dividend No. 7 ; 
New York, August 10, 1926. 


The Board of Directors has this day de- 
clared a quarterly dividend of $1.75 per 
share on the Preferred Stock payable Octo- 
ber 15, 1926, to stockholders of record 
October 1, 1926. 


HAROLD E. SMITH, 





Secretary. 
The Brooklyn City Railroad Co. 
168 Montague St., Brooklyn, N. ¥. 
DIVIDEND NO. 253. 
The Board of Directors has this day de- 
clared a quarterly dividend of twenty (20) 


cents per share on the outstanding full shares 
of capital stock, payable September 1, 1926, 
to stockholders of record at the close of 
business on August 14, 1926. The fractional 
shares of capital stock will not receive this 
dividend unless exchanged for full shares on 
or before August 14, 1926. Transfer books 

will not be closed. 

August 10, 1926. 
GEO. W. 


JONES, Treasurer. 


SOUTHERN PACIFIC COMPANY 


DIVIDEND NO. 80 
A QUARTERLY DIVIDEND of 
and Fifty Cents ($1.50) per 
Capital Stock of this Company has been de- 
clared payable at the Treasurer’s Office, No. 
165 Broadway, New York, N. Y., on Friday, 
October 1, 1926, to stockholders of record 
at three o’clock P. M. on Friday, August 27, 
1926. The stock transfer books will not be 
closed for the payment of this dividend. 
+ M. THORNTON, “Treasurer. 
York; N:-¥y 1926. 





One Dollar 
share on the 


New August 12, 





also characteristic. In 1906, Union Pacific 
was the great market leader; in 1909, it 
was Reading; and in 1916, it was U. S. 
Steel. Other stocks were sold to the pub- 
lic under cover of great strength in these. 

“From an economic viewpoint, a dis- 
tributing market is a time of growing in- 
flation, and, judging from the current ex- 
pansion of bank loans, this year may he 
no exception. 

“The steel trade is reviving, as_ it 
usually does when inflation is developing. 
Indications are that one may feel optimis- 
tic regarding steel for the second half 
of this year, but increasingly conservative 
thereafter.” 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of “Things.”) 













































































Average Stock Prices Week’s Sales 
< 1926 oa 1925 P Sales of stocks listed on New York Stock Exchange (in 
Aug.11 Aug.4 July 28 Aug. 12 number of shares), Aug. 11, 1926; Week’s Sales—Thursday, 
| Pe SRRIIPORNS: 544056265005 112.21 112.52 111.05 95.88 1,828,298 shares; Friday, 1,895,450 shares; Saturday, 7a 
| R ea YS ee ae 30.5 30.82 8. 120.98 700 shares; Monday, 2,209,710 shares; Tuesday, 2,167, 
| ry impact ‘ 2 se — -_ : er shares;. Wednesday, 1,783,384 shares. 
oe eS, a re 121.46 121.70 120.02 108.43 Thurs- Thurs- 
ey a are 29.69 30.58 29.93 28.84 VK day day 
-—1926——. NAME of STOC po A This 
i : High Low Week Week 
Bond Deal ngs, Jan. 1 to Date me Se ie i i ae ~ 
1926 1925 1924 119% 90% Amer. Locomotive .. 103% 105% 
U. S. Govt. bds.. $179,499,850 $236,741,520 — $631,900,950 150% 1395 Amer. Tel. & Teleg... 142% 143 % 
Other dom. bds. 1,317,614,500  1,573,071,375  1,365,462,860 121% 110% Amer. Tobacco B... 120% 118 
“ Hee 00 51%, 41% Anaconda ........... 51% 50% 
Foreign bds. .... 410,890,450 439,627,100 333,931,7 25 le 13% Armour A. .. 144 145% , 
| 146% 122 Atch. Top. & San Fe. 137% 145% ss 
\ Total all bds. .$1,908,004,800 $2,249,439,995 $2,331,295,510 136 42 92% Baldwin Loco. (ars 124 120% 4 
103% 83% Baltimore & Ohio.... 100 103 F 
93 86 Bush Term. deb. ... 92 92 a 
| ; ; 73 57% Cerro de Pasco ..... 69 54 71% ig 
Weekly Business indionters 147. 112 Chesapeake & Ohio.. 143 145% 4 
Federal Reserve Reports 81% 65% Chic « N. W 72% 75 le { 
(000,000’s omitted) 60% 40% Chic., R. I. & Pac... 58 59% 
| Week 90 S3u% Chi. BR. 1. & © 6% pf. 89% 89 
July July Year 49% 34%, Collins & Aikman.... 44% 49% ‘ 
21,1926 31, 1926 Ago 174% 150% Del. & Hudson a 165% 168 4 
: ttc Now WV 97% 89% El. Pr. & Lt. 7% pf. 96% 96% 
Bank aontte seased ae ere 5,878 5,839 5,813 124 115 Famous Players. pfd. 119% 120% 
Bank debits—Outside of N. Y...... 12,875 12,840 12,940 915% 79 General Electric .... 90% 90% 
} Total loans and discounts....... 13,983 13,976 13,217 225% 113% General Motors ...... 204% 20314 
NO <cochicwaeeee 2,92 : 12,818 56% 51 Gen. Outdoor A .... 55 54% i 
| ete demand deposits 12,921 12,846 . 351% 26% Gen. Outdoor V. T. C. 34 32% & 
| Times deposits ........cccccccscece 5,689 5,691 5,174 78 5% 68% Great Northern .... 74 74:56 
22% 9% Greene Cananea .... 21 20% 
ib he 4 39% 25% Gulf, Mobile & Nor.... 34% 35 
24,1926 31, 1926 35 26% Hartman = ...scocsse 275% 27% 
Bank clearing—New York ........ 5,071 4,962 5,271 40 35 Hudson & Man. .... 39 38% 
; ; f{N.Y.... 4,20 3,850 3,897 49 3% 34% K. C. Southern ..... 44 45% 
Bank clearings—Outside o Y 7 BR 49% Kennecott Copper .. 57% 51% 
° ° 99% 93% Kinney 8% pfd. .... 97 96% 
Monthly Business Indicators 40% 27 Mo.-Pacific .......... 38% 38% 
1926 1925 47% 32 8 & ees ee 3656 36% 
May June June 138% 117 NW. FY. Doemtral ...ce. 134% 137% 
: 161% 139% Norfolk & Western .. 155% 161% 
Pig Iron Prod. Thous. long tons.. 3,481 3,235 2.673 16% 65% Northern Pacific .... 744 745% 
Steel Ingot Prod. Thous. long tons. 3,945 3,751 3,204 55% 485g Pennsylvania R. R.. 54% 54:56 
Postal Receipts—50 cities, $,000’s.. 28,547 28,719 26,987 100% 67 Pere Marquette ..... 96 99% 
| Mai! Ord oe @ Co.’s) $,000’s 33,724 34.887 30,526 101% 85 St. L.-Frisco eoreee 9614 96% 
or a re a ree : ae ’ ’ 109% 96% Southern Pacific .... 106% 107% 
Elec. Power Output mills of k. w. 121% 1035 Southern Ry. ...... 119 121% 
er ee Se se 5,774 5,806 5,189 575% 53% Stand. G. & E. 8% pf. 561% 56% 
Pass. Auto Production (U. S.)....396,168 357,042 366,510 5A il ba ea gad Bere Rt ae 
i 7 157% 141 Jnion Pacific ....... yi 
Auto Truck Production (U. S.).. 50,740 46,533 38,151 611% 39 U. S. Distributing.... 54% 54% 
? : : = , 109 101% U.-S. Rub. 8% pf... 106% 106% 
Business Failures (Dun’s) ........ 1,730 1,708 1,745 155% 117 ee 150 1505, 
52 33% Wabash .........--- 44% 46% 
Source of Data: Dept. of Commerce Reports. TRY, 68 Wabash A pf. ...... 741% 751% 
: Ratio of Reserves 
Foreign Exchange Total Brokerage Loans With all percentages computed on 
1926 (Member Banks of Federal Reserve the basis introduced by the Reserve 
Aug.11 Year Ago System) Board on March 13, 1921, the high- 
Siertine .s466s%< $4.85 %5 $4.85 7% Peb. oD dixcck a hee a 3,091,997,000 est and lowest reserve percentages of 
French Franc .... 2.70% 4.66% Pann: 0 -ccaeeseadoxesnee 3,048,392,000 the Federal Reserve system compare 
MR Laser ske ss 3.29 3.60% APP. 7 wncccccccccece .. 2,487,352,000 as follows: High Low 
Belgian Franc .... 2.67% 4.50 See OD sensuebes uses kins 2,489,391,000 errr eS 76.3 July 28 70.2 Jan. 6 
HMottiend ...< <<... 4043 40.19 Jun. aS eres 2,492,849,000 REEP. sccces 78.8 Jan. 21 66.1 Dec. 23 
Anstria 14.125 14.125 eae eeeee 2,474,175,000 1924 ...... 83.7 Jan, 21 170.5 Dec. 24 
D eA “ie Naas 26.55 29.88 St os cick sehoun seen yen 2,602,788,000 ISER. Gescee 78.2 July 25 71.2 Jan. 6 
nice olla aa aia 4 oo ae PAY 24 ..ccccvcvecseces 2,601,257,000 1922 ...... 36.1 Aug. 9 71.1 Jan. 3 
Germany ......... rag te 33.83 NS eer antares 2,620,950,000 eae 76.1 Dec, 17 46.4 Jan. 7 
| Norway ...-+++++- 21.97 18.48 SINGER escusevisasakes 2,602,042,000 The reserve percentages of the 
ee settee ee eeee ~~ 294 New York Reserve Bank compare as 
ee ey ey 26.77 26. . follows: 
Switzerland ....... 19.33% 19.41 Car Loadings : High Low 
Argentina ........ "40.50 40.376 1926 4926 1924 1926 ......88.2 Apr. 21 74.6 July 7 
i ee eee 15.42 11.93 July 31 - + 1,102,500 1,045,626 945,613 JL ee 85.5 July 29 69.6 Feb. 25 
oe yes ee July 24 ..1,085,540 1,029,606 926,300 SE vvneen 91.5 May 21 70.8 Oct. 10 
er, mea Se ee eee ye July 17 ..1,083,626 1,002,554 930,813 ee Sass 87.6 Jan. 25 75.0 Jan. 3 
Canadian Dollar. .100.156 100.03 July 10 .. 909,977 986,893 909,983 ee 89.6 Jan. 25 79.3 Jan. 4 
| July 3 ..1,081,624 866,199 757,904 Lo re 84.1 Sep. 21 85.6 Feb. 4 
| 
| . “ 
° ° ommodl 
Crude Oil Production c dity Prices 1925 
| Daily Average Money Rates Aug. 4 Aug. 5 
| Fi “_ Is " Wheat, No. 2 red...$1.45% $1.76% 
(Figures in arrels) | RE RE Ee ae eee eS 4% Corn, No. 2 yel. (new) .90% 1.25% 
Aug. 7 Aug. 8 TES TORE 8 he Sand das 454 @4%% Rye, No. 2 white .... 1.14 1.19 5g 
Oklahoma ....... 459,450 445,700 Commercial Paper .. 40 Oats, No. 2 white..... 50% 52% 
Kanaas ..... i. 110,450 106,650 ee nai eee earner uate Coffee, No. 7 Rio...... 19% .20 5% 
| North Texas .... 173,550 80,100 N. Y. Rediscount Rate ...... 314% Sugar, granulated .... .0580 05% 
} East Cent. Texas 53,300 95,100 Bankers Acceptances ...... 3% % iron, 23% Phila......28.50 23.00 
| West Cent. Texas 92.700 75,100 Bar Silver, London ... 28hid Steel billets, Pitts...35.00 35.00 
Southwest Texas 45.300 44,500 i sedan fete ey eal one TS A ie See ate 8.50 10.00 
North Louisiana . 56,800 49,500 Bar Silver, New York....... 62%4c TUR Sele fers ars ete tak 14.25 14.55 
Pte See 160,150 258,500 %inc, E. St. L. Del’y 7.70 7.55 
Gulf Const ...... 154,750 96,700 ees) Kniss hme ih els scoala 65.50 58.00 
Meeterm 4 ccccce 107,009 105,000 Cotton, mid. upland ..17.85 24.25 
Wyoming ...... 69,850 86,850 London Market pe ee er ~ 05% 06% 
MORTAMO ......<--55 25,000 12,500 3 . Silk, best No. 1 to ext 5.92 6.44 
Colorado ........ 9,950 4,000 Money in London at 4% per cent; Rubber, spot ....... 37% 235 
New Mexico .... 4,900 3,550 short bills, 4¥;@4%4 per cent; three Hides, nat. steers .... .14% 17% 
California ...... 618,100 675,500 ” : 5. REIOEEIES aiip's:5 6» a 0's,0'0.0 21 .20 
months’ bills, 4, per cent. Crude oil, Mid-Cont. 33 
TOtAl .s..<0000 2,268,250 2,339,200. 1D Se CERF. on55:< 2.05 1.80 
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DIVIDENDS DECLARED 
Pe- Pay- Hldrs. of 

Company Rate riod able Record 
ah. OOROMMIIR: <cckcanccncces $2 Q Sep. 30 Sep. 13 

Do pf. Sep. 30 Sep. 13 
j a nen 25¢ Q Sep. 1 Aug. 16 
Am. Sumatra Tob. pf. 

Th ioe: Seles Re Sethe ee nee ; Sep. 1 Aug. 23 
A Tel. & Cable $1.25 Q Sep. 1 Aug. 31 
At Te cia. 4% Sep. 1 Aug. 20 
Atias Power .....-...... f Sep. 10 Aug. 31 
Bklyn City R. BR... Sep. : Aug. 14 

1 
1 





Bklyn Edison Co, ... aa Sep. Aug. 13 
By Hila kccsntecronmcavecs ae Oct. Sep. 1 
Biackstone Valley Sep. Aug. 13 
Canadian Pacific ai Oct. 1 Sep. 1 
( "Se. a ee LY Aug. 16 Aug. 7 
i 2 Aug. 12 Aug. 6 
Bo ccccriccepstnplemnmeun . Aug. 12 Aug. 6 
i. PF. &. wf oe) Oct. 15 Sep. 30 
one MOE ncscncanes Sep. 30 Sep. 15 
G i Co. x = " Oct. 1 Sep. 16 
D0. BL, acchosssces eomepeuecnees Sep. 1 Aug. 9 
Colo. Fuel & LL Sep. 1 Aug. 14 
Cont’] Can pf. iss cedaleaecesipedieaed $1.75 Oct. 1 Sep. 20 
( al 25¢ Sep. 15 Aug. 14 
( Sep. 15 Sep. 1 
Dec. 15 Dee. 1 
Dartmouth Mfg. Aug. 9 
Aug. 28 
Aug. 28 
Aug. 28 
Aug. 31 
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Aug. 31 
Aug. 20 
Sep. 20 
Oct. 20 
Oct. 20 
Aug. 14 
Aug. 1 
Sep. 15 
Sep. 1 
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banks Morse, Phe end He Q Sep. 
, L&R. soe % t - 
‘urham, Class A ........ 
i na Ge. 
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nt ek lel od ol el 


Do 7% Pi. .....----- .-$1. . 1 Ot 4 





l Rubber, pr. 
mperial Qil, Ltd. 
Petro eum 

ner pf. 


Laclede Gas Light 


i 


bo 
AHOAr EO BPR ee 
—) 
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oe 
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Meich. & Mfrs. 
Do 1% stock 
\ 1 & So. wi. 
Mid, W. Util. pr pf. 
Munsingwear, Inc. _ .............. 75¢ 
Net Wane oe ce $3.50 SA Sep. 
0: 280: WO oc! $3.50 SA Sep. 
Do 2nd pf. 5 


Nat. Dept. S. 2d pf........15%% Q Sep. 
\ 
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Nut Cloak & S. 
Nat. Pub. Service eal 
Newb'y (J. OF Os. acass ....300 
Newmarket Mfg. a: 
N Car Pub Serv pfd, .......... $i. 
N. A. Utility See. Ist pf 1-50 si 
Do allot Cis... 1-50 s 
North. Car. Pub. Ser. 
| ey Phe ER Se ED re 
N Penis: Te Whee cn ccaese 
Ogilvie Fl'r Mills pf 
Ohio Cop. of Utah, . 3e : 
Okla. Gas & El. pf. ...... ee Q Sep. 15 Aug. 31 
Pathe Exchange pf. 2% Q 
Pate, NOR: So a Q Sep. 15 Aug. 17 
6) Meroe .-50c extra Sep. 15 Aug. 17 
Phoenix Hos. Ist pf... Q Sep. 1 Aug. 17 


AO. SR en ee Q Sep. 1 Aug. 17 
Pineilas a Power pf. 


eZ 
o 
bl] 
OU po Rt OO C0 00 bt OU pet pt 
> 
RE 
_ 
io 2] 


-_ 
o 
oO 
2p 
mM 
is] 
Ss 
a 


aoe 
Pn —) ad 
RR, 
Oo oO 
i 
be — 
Ook Qe 
z 
wo 
iy 
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| d Ei. pr. 
Quake Vats 
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Rand diy ., Am. 
Kein. Nowe. TT. 
hi Type. Ist pf 

OO DAN RR aan cimereaeameeanee 
s Union Qil .......... 
Sinion (EF 'nklin) — pf... 
5 Shef. S. & L 


E & % 
Sep. 30 Sep. 7 


So. Colo. Pow. pf. .. 
Se ith. Pacific 
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at. pf. he Seg ee ee ee % ... Sep. 1 - Aug. 16 
sud. Qil New York © .......... 40c 
Sid. Oil Nebraska 
Sun Qil . 25¢ 
Tut'n-N~ Bed. eae: $1.50 
Union Pacifie 
Do pf. . 2% 
{ 1 Fruit 
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To Keep You Informed 


—~ VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertaining to investment and other 


timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of these listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send request to CURRENT LITERATURE DEPARTMENT, 


THE FINANCIAL WorxD, 53 Park Place, New York, N. Y. 


Safety Limits—A booklet which explains how you can prevent invest- 
ment losses by purchasing scientifically guarded and guaranteed 
kirst Mortgages and Certificates. 

How the Market Is Measured for Its Technical Action—One chapter 


heading of a booklet on stock market tendencies and the timely 
selection of stocks. 


What Every Security Holder Should Have—A New York Stock Ex- 
change house has issued a “Customer’s Securities Record Book” 
which is well worth sending for. 

Preferred Stock of Electric Light & Power Companies—A New York 
Stock Exchange house has ready for distribution a special list 
containing a number of careiully selected issues of this group. 
Yields range from 6.15 per cent to 6.86 per cent. 


26% Average Annual Profit—A pamphlet outlining the experience of 
an investor who followed the long-swing movements in security 
prices over a nine-year period. 

Investment Record Booklet—This booklet enables you to keep an ac- 
curate record of your bond holdings. Pages are ruled and arranged 
for all data a bondholder usually wishes to know, and refer to 
occasionally, including space for date, month and amount of in- 
terest due. Copy upon request. 

“Diversification and Vigilance’—An interesting discussion of this sub- 
ject, profitbale to any investor, showing the methods employed by 
large institutions and their investment problems, has been prepared 
for distribution by a large investment banking house. 

Tri-Weekly Stock Letter—This letter, which is issued by a well-known 
New York Stock Exchange house, contains short, concise opinions 
of possible future movements in active stocks. 

“Forty-four Years Without Loss to Any Investor’—A booklet of much 
use to those who are interested in real estate mortgage bond in- 
vestment. It has been prepared and is ready for distribution by 
one of the largest companies in this field. 

“Rules for Safe Investment”—Knowledge gained over a long period 
of years makes it possible to determine whether a given spot in a 
city will have a growth in property value which will be steadily 
increasing. This is only one of the important factors of safety of 
Real Estate Bonds which are explained in this booklet published 
by a well known bond and mortgage company. 

“How to Make Your Money Make More Money”—An interesting book- 
let describing the reasons why so many fail in handling their money, 
and outlining methods that have been used for years by those who 
have been successful in investing, with concrete illustrations and 
specific suggestions. 

“Making Profits in Securities’—An interesting booklet of forty pages 
and of special interest to those buying listed securities, 

Concentrated Real Estate Activity—A firm having forty-four years’ 
experience in real estate activities in New York, has prepared a 
series of booklets on First Mortgage Real Estate bonds which lay 
special stress as to their appeal to investors for stability of yield 
and investment. 

“Shares in America”—A booklet of 20 pages well written and explain- 
ing in an understandable manner the method of obtaining a wide 
diversity of investment holdings in 24 standard dividend-paying 
railroads, public utilities, industrials and standard oil stocks, 

Monthly Investment Quotation Sheet—A listing of New York bank and 
trust companies, industrial, public utility, sugar and tobacco com- 
panies’ stock quotations showing dividend rate, bid and asked 
prices, compiled by a well-known firm of brokers. 

“How We Aid Investors”—This is the title of a pamphlet issued by a 
New York Stock Exchange firm. It contains an outline of the 
principal services available through specialized departments in each 
of its offices. 

Accumulation vs. Investment—Accumulatine wealth has become in- 
creasingly easy while investing wealth has become increasingly 
difficult. A revised edition of the booklet “Answers to Questions 
About an Investment Trust” containing new material of interest 
to investors has been prepared and will be mailed upon request. 

Record of Investments—A folder (pocket size edition) which enables 
you to record separately each of your security holdings, date of 
purchase, maturities of bonds and notes, shares of stock, cash in- 
vested in each security and other data, such as you wish to refer 
to frequently, may be had upon request. 























ECONOMIC TRENDS IN THE 
ELECTRICAL INDUSTRY 





Farms need 


twice the power of factories 


Can you imagine the facto- 
ries of America obtaining 


power from windmills? 


Industry, using twenty- 
five million horsepower 
annually, is 65 per cent elec- 
trified. Agriculture, requiring 
fifty million horsepower, still 


gets a good share of its gen- 


erated power from windmills. 


The electrical industry is 
exerting every effort to carry 
the benefits of electricity tothe 
farmer. Yet only one in twelve 
of the 6,450,000 farms has 
electricity. Even on those few 
farmsa negligible amount of 


power is electrically supplied. 


WESTINGHOUSE ELECTRIC & MANUFACTURING COMPANY |. 


65% 


INDUSTRY 


STRY 65% 
Electrified 





FARMS only 8% wit, 
any electric service 


Farms need electric service 
to make homes brighter and 
happier —to give the com- 
forts that city life affords. 


Farms need electricity to 
take up the burdens of 
workers leaving the soil and 
to ease the labor of those 


who stay to produce. 


EAST PITTSBURGH, PA. 





Westinghouse 


Westinghouse engineering developments have helped 


improve long distance transmisssion and thus make 


central station service more practical for rural cus- 
tomers. And the Westinghouse Farm Light Plant 


has opened the door of the farm, no matter how 


remote, to electricity’s increasing opportunities. 
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